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REDERAL TAXKS ON PROCEEDS 
OF POLICIES 


From The John llancock “Signature” 


_—. Sie of the confusion in the minds of many 
(1) Federal Income ‘Taxes Qn) the proceeds of lite 
Insurance policies, pavable to individual beneficiaries 
in income or instalment forms, Franklin W. Ganse. of 
Loston, interviewed on Mav 4 the Rules and Regula 
tions Department of the Income Tax Division oft the 
lederal Otfice of Internal Revenue. He asked the fol 
lowing five questions and received the subjoined an 


SWers ;: 


1. The company holds proceeds during beneficiary's lif 
and pays her the income only. 
\nswer: Under the revenue 


unquestionably taxable as income. 


act of 1926 such interest 1s 


2. The same torm of payment, but with a verv small an 
nual amount of principal also to be paid to the beneficiary, 
which some underwriters think will relieve the entire annual 


pavment of federal income taxes 


\nswer: The interest paid would unquestionably be taxed 
as meome; the additional payments out of principal, if large, 
would be considered proceeds and not taxed, but if small 
would be treated as additional interest and taxed 
3. The company pays the beneficiary in instalments running 
OVOP a fixe | }« riod, . 

\nswer: Divide the commuted value of the proceeds by 


the number of years during which they will be pavable, and 
the resulting amount is proceeds and free of tax: but the ad 
ditional payment made cach year is interest and is subject to 
Lax, 


} Same as No. 3 but with instalments payable for life of 
beneficiary. 

the separation between principal and 
interest eannot annually, therefore proceeds are fre 
until thev exceed the commuted value of t hye policy at time of 
death: and all that sum, whenever received, must |v 
reported as imcome. 


In this CASC 
he mricl 


\oswer: 


ial 
LEVON G 


5. Proceeds used to buy an annuity for the beneficiary 
\nswer: The answer to this is the same as that for ques 
tion No. 4 


There seems to be onlv one safe principle, namely, 
that proceeds or principal are free from Federal in 
that 


With this in mind, it is not verv difficult to decide 


come taxes. and interest or mecome 1s taxable. 


what share of the pavments to be received by the bene 
ficiarv will be taxable. 
the Revenue Act of 


1926 is still voung, and that new rulings amplifving 


It should be remembered that 


the above may be expected from time to time. 
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A SAFE INVESTMENT FOR 
A WIDOW 
BY EDWARD J. REILLY, JR. 


Trust Officer, National Bank of New Jersey, 
New Brunswick, N. J. 


masterful article by Mr. Reilly is 


This 


 irstcnge know something of the heavy tribute 
that the inexperienced investor pays annually 
to the alluring but worthless promises of rich financial 
returns as skillfully phrased in dividend-dripping 
words by the glib-tongued, high-powered security sales- 
ven the American husband is not 


men. average 


j reprinted by his 
Bankers Associatron Journal, in which the story was published. 


inclined to doubt the statement that a billion dollars | 


is lost annually in worthless securities, but he has a 
faith which is almost child-like in its simplicity that 
his wife will shun all offers to acquire a fortune by 
acquiring a few hundred shares of stock in the Spout- 
ing Bonzano Oil Company or the King Midas El 
Dorado Gold Mining Company. It is out of the ques- 
tion that she would fall for such a fraud! 

As a trust officer of a bank, | was certain in my 
own mind that the average American had no notion 
of just how many other forms of fraudulent invest- 
ments besides oil and mining stocks there were to 
compete for the proceeds of lump sum insurance 
payments and other funds left through inheritance 
to widows and other inexperienced persons. 


$10,000 TO INVEST 

In order that | might point out by concrete evidence 
the large number of such propositions being made 
daily to the recipients of these funds, and to secure 
a fair cross-section of the type of “investments” 
which are offered to the uninitiated, I inserted the 
following advertisement in a Sunday newspaper in 
each of two large American cities: 


$10,000 TO INVEST—Widow, with limited business 
experience, wishes to invest $10,000, proceeds of late husband's 
life insurance, in a sound, established business assuring abso- 
lute safety of principal, together with adequate income re- 
turn. Reply in full detail. Box — 


The replies—more than a hundred in all—were 


amazing! Some were wild-cat on their face. Some 


required expert analysis which an_ inexperienced 
widow could not be expected to make in order to be 
proved wild-cat. Manv were undoubtedly honest, 
but far from the type of investment which a reason- 
bly prudent business man would recommend for the 
investment of a widow’s all. The majority fell within 
that most dangerous classification of all for the “‘in- 


vestment” of trust funds—perfectly legitimate enter- 








prises which lack adequate capital and high degree of | 


kind permission from the American 


managerial ability, foresight and experience require | 
to successfully launch a new enterprise upon a se 
where competition is often very severe. 
Only one of the replies was investigated. This onc 
on its face appeared to be perfectly legitimate, fa 
and free of extravagant promises. Upon investigatio.', 
through channels which fortunately were available to 
me, | was more than satisfied that it was fraudulent, 
Not one offering was of the class which might | 
business man’s investment, to sa 


called a sound, 


nothing of a satisfactory investment for trust funds. 


BECOME A VICE PRESIDENT 
Nevertheless the offerings were extremely interest 


ing—even entertaining. Modesty in statement and 


aspiration is a virtue which few possessed. An 


offering of a vice-presidency and place on_ the 


directorate of a finance company could scarcely |» 
made in more picturesque manner than this: 


Dear Madom: 

In reply to your advertisement, we have orginized A « 
to finance the sale of automobiles. I can hardely explain this 
in A letter But we must have three on the board ot directors, 
An want some one that has an intrest in the business to fil! 
the board and become active in same. In other words |! 
takes three people to run this business One on the street an 
A man and girl in the office. Otherwise we would hafto hi 
A girl to do the work that is required, And would muc 
rather have one that would be intrested in the business. 
would like to have an interview with you as their would | 
no harm, and I am sure that you would see that oportuntt 
that | present to you is worth while considerin The field | 
this business 1s big which | can show you at interview ai 
further more I can show you the sussess that 1s being doi 
with ether Co. 

In close you will find lititure that gives A outline of th 
buisness. Understand | am not trying to sell you stock In 
securing you th same intrest in the buisness as as A direct 
and you will share the same as I and the secretary. The oftu 
that is open is’ Vice-President. 

Let me hear from you at your earliest and I will call 
you wish. 

Thanking you in advance 

I Remain 

The printed prospectus of the company referred 
as “In close’ was scarcely more intelligent. One o 
the chief points it scored was the allegation that th 
banker was handicapped in financing the purchase o 
automobiles by his lack of knowledge concerning th 
appraisal of a car so that the business then had 1 
develop along different lines in the hands of practic: 
automobile men who also had a knowledge of finan 


ing! 


July 1, 19:7 
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Another letter reads: 


“What I am offering is a chance—practically without 
r sk—to acquire considerable money. 
“The proposition is a ‘Syndicate’—to 
¢ rporation—known as a ‘Holding’ Company. 
“! solicit full investigation—and would suggest your asking 
me expert lawyer or banker as to the earnings of Syndicates 
and the rare opportunity for ‘oulsiders’ to share in the 
ofits. 
“Briefly, the commission on $10,000 will be $50,000 cash 
d about the same in stock—which should pay 6 per cent- 
- $3,000 per annum in dividends.” 


finance a_ large 


re | 


SCI 


it actually causes one to shudder when realizing 
at some scoundrel actually made such a proposition 
t» one whom he believed to be a widow without bust- 
Less experience and that the widow’s all might have 


‘en invested with him. 


I) A DOCTOR OF FRAUD 

a From the earliest days of civilization the lure of 
cold and the possibility of extracting it from the earth 
il paving quantities has had a pecular fascination for 


mankind. Perhaps it was this fascination which 


prompted the writing of the following epistolary ex- 
plosion in long hand from a man who tacked on M. D., 
I). D.S., after his name: 


“I see your ad. in the............ inclosed find a sketch of 
1) honest 10 (sod proposition this is to he a close corporation 
ind good returns slip down and look it over or send a repre- 
sentative this is an opertunity of great value; this is about 
— twelve hours out of Philadelphia to mines, 
: it isa proposition close to home ware we 
7 lime. 

n “] remain most cordially.” 


: The opportunity referred to was a chance to pur- 
chase stock in a company engaged in developing an 
The three 
i pages of single spaced typing told of the 
vlories of the North Carolina gold mines one hundred 


. abandoned gold mine in North Carolina! 
unsigned 





vears ago and the recent organization of the company. 
lust two sentences need repetition here: “We need 
| ive thousand dollars ($5,000) more to put the mines 

ma fine paying basis. I believe that in thirty days 
iftter I get that amount I can make net one thousand 
lollars ($1,000) per week.” 


What more could one ask for! And it’s “guar- 
inteed” too! Because the prospectus states that 
‘all’—-which to an inexperienced investor means 
‘everything’—is a matter of record in the court 


1ouse of the county. It would really be interesting to 
letermine whether the one thousand dollars net weekly 
rohit on an additional five-thousand-dollar investment 
sa matter of record at the court house. 

It is not often that an investment can be secured 
vhere the investor can always get his money back 


whenever he desires, particularly if the offering is not 
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Llowever, that 1s 


listed on a regular stock exchange. 
the declaration of a builder of automatic water supply 
systems, and his method of insuring the return of the 
money when desired is novel, if not convincing. 

The 


places his money with the manufacturer in units of 


His proposition is simply this: “investor” 


one hundred dollars. leach unit finances the con 
struction of one automatic water supply system, and 
all that the investor has to do to get his money back 
is to sell the system! According to the figures sub- 
mitted, twenty-two of the systems were constructed 
and installed in three vears. If our widow invested 


her entire $10,000 in this venture, it would finance 
the construction of 100 systems, which, at the present 
rate of sale, would require more than thirteen vears 


to be disposed of. 
INVESTIGATING ONE OFFER 
The veracity of our friend in his statement that the 
investor can get his money back at any time is saved 
The 


manutacturer agrees to keep his life insured in the 


by one of the conditions of the arrangement. 


amount of the investment as long as it is with him. 
the the refund 


It is probably only necessary to shoot the 


Herein must lie basis for prompt 


mentioned. 
manutacturer to get one’s money back! 
The following letter is the only one which was in 


vestigated : 


“Tam the owner of A clay property in the state of 
sample of which I herewith inclose. 

“This deposit is extensive, containing from 5-10 million tons 
of the finest in this country which has A large 
demand when properly prepared. To market this material 
properly requires a refining plant, and to put up such A 
plant requires $10,000, if you feel that you would care to 
invest with me | would give you A first mortgage on every- 
thing and pay & per cent on the money and let you take 
charge of the New York office to handle the correspondence 
and answer all letters and all things pertainin to the oftice 
accounts and typewriting etc. at A salary say $35 per week 
this would give absolut satety for your money and insure 
you a good income. if this appeals to you you may correspond 
with at which time | will give you all the necessary references 
you may want as I| have lived here all my lite my bank et. 

“Tl shall be glad to hear trom you.” 


sea eeecadcend«a sé 


in its face the letter was not suspicious, and the 
sample of the clay inclosed was really high grade. 

Hlowever, investigation revealed that: 

This person was not the owner of the property, as 
stated in the letter. The extent of his interests was 
that he had an option on a lease of the property. 
l‘urthermore, the option had expired some weeks prior 
to the date of his letter, but had been extended for 
sixty days by the owners in the hope that they might 
be enabled to realize on a note which had been given 
in part payment of the option. What would the equity 
of a first mortgage on such a situation be worth? 

[Continued on next page] 
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A SAFE INVESTMENT —Continued 
Kefining plants of the nature indicated have been 
The 


structing such plants is approximately $50,000, A 


constructed Iy other companies. cost of con- 
small one might be constructed for $25,000, provided 


conditions were most favorable; $10,000 is wholly 
Inadequate. 

The property is located five miles from the railroad 
as the crow thes and eight miles over poor country 
roads traversing two swamps and one river by road. 
The only economical method of shipping the clay 
would necessitate the construction of a siding from 
the railroad to the property. In addition to the cost 
of actual trackage construction, it would require the 
securing of a right of wav from the intervening 
property owners. 

In view of these considerations it 1s apparent that 
at the very minimum $100,000 would be required to 
begin to operate this property, let alone carry on the 
Our 


ence would seem to have fared very badly. 


business successfully. widow's small compet- 

Some of the other “investment” opportunities offered 
were: 

An interest in a wholesale potato chip business 1n 
New Jersey promising a return of 500 per cent. 
annually without services. 

A half interest in a rural washing machine sales 
cent. 


enterprise. The first letter promised 40. per 


profits. Not having an immediate acceptance, another 
letter followed in three days pointing out that the 
profits would not be less than 50 per cent. 

Two of those replying stated that they were par 
ticularly interested because they were widowers. One 
of them offered a half interest in a_ confectionery 
manufacturing business to be organized. The other, 
a real estate developer, admitted that his advice was 
the best the widow could secure. 

A radio manufacturing company—not yet in exist 
ence—promised 50 per cent profit on the capital in 


vestment and a 15 per cent annual return on the 
money. 

Only $7,000 of the $10,000 was required by an in 
dividual who intended to establish a milk business in 


Without 


return would be $100 weekly, or someting like 75 per 


a town of 20,000 population. services, the 
cent. on the investment. 

Iron, steel, copper and brass production—in Cuba 
was worrying another individual who offered a one 
half interest in the enterprise for the $10,000. — In 
view of the fact that the company did not even have 
that its office 
General Delivery, City Hall Station, New York, one 


a letterhead. and post address was 
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would incline to the view that its chief product wis 
ordinary BRASS. 


TOO GOOD FOR A LETTER 

An interesting phase of the experiment was the lary ¢ 
number of replies which would not trust the mails wii) 
the details of their propositions, but which promise | 
to reveal everything in a personal interview. In ordc 
to draw these people out, I secured some mournn 
stationary and had a stenographer write to each in 
long hand, stating that she had a few propositions |» 
fore her which she was undecided about and requestin: 
all the details in order that she could make a decision 
on the facts submitted. The letters were signed “Mi 
lc. J. Reilly,” and the address given was my person: ' 
post office box. 

Two of the replies are worth referring to. One o! 
the concerns, in stressing the importance of an inte 
view, stated that one of its representatives would | 
in New 


would be glad to call at any time. 


Brunswick during the following week and 
lLlowever, they must 
have become very nervous over the possibility of som: 
one else beating them to it, because the representativ: 
New 


called at the post office to learn Mrs. Reilly’s hom: 


came to Brunswick the following day. — He 


address. The clerk said that he did not know that the 


Reilly who rented the box in question was married. 
The representative assured him that it was probabl 
Mr. Reilly's mother he wanted, because she was 4 
widow. Not knowing a home address to refer the 
inquirer to, the clerk suggested that he could get th 


1 


address by calling at the bank—less than a hundred 


vards away—and asking Mr. Reilly, who was one ©! 
the bank’s officers. The representative never called ai 
the bank! 

As soon as another concern had a name and po 
office address to bombard with literature instead of 
newspaper box, the missives arrived daily for tw 
weeks and at times twice daily. 

This outfit, with the most imposing letterhead 
have ever seen, deseribed itself as manufacturers, «i 
tributors, exporters and importers—engaged in worl 


trade service. A note at the foot of its letterhea 


read as follows: 

“Note—In your reply refer to any heading which ma 
he given herein, in order to prevent any possible misinte: 
pretations or misunderstandings. All communications fror 
abroad must be in English. Each subject dealt with shoul 
be written on a separate sheet for reply reference and filing 

The General Motors Corporation, (,eneral [lectr 
and United States Steel Corporation fade into insiy 
nificance alongside such an institution as that. 

Dav after day “Mrs. Reilly” received communica 


tions urging her to become a stockholder. The firs 
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le'ter promised 18 per cent dividends. The next offered 
a drawing account against dividends. 
soine impressive statistics which gave the company an 


Another gave 


“carned surplus” of $90,466.44 for the previous year 
a; ainst a total capitalization of $350,000. Others re- 
ported dividend declarations and unusual business 
prospects, 
THE MASTERPIECE 
Che masterpiece, however, was the financial state- 
ment which follows exactly as submitted, but with 


date and one or two words and names omitted for 
obvious reasons: 

STATEMENT 

(E. and O. E.) 
Confidential. 

ASSETS 
Accounts receivable subject to adjustment ..... $8,689.16 
Accounts receivable, current ...........ccccccces 1,424.74 
Accounts receivable, from contingent contracts, 
Cs acne eee cedbe ed 6eand Oks 466s es 5,450.00 


\ccounts receivable, subscriptions to share ...... 7 278.00 


Profits from unfilled orders, over 115,000 assorted 











ED 5 on oe wo eieecndhacneeneeeens 5,959.97 
Profits from unfilled orders. Other products 

(over 100,000 packages) estimated ............ 47 925.00 
Demand note, subject to adjustment ............ 4,584.50 
Profits from active commercial and agencies con- 

CC et itpoieekadkns babeh awe Ks 11,675.00 
Raw materials, etc., on hand, at cost ............ 855.00 
‘urniture, fixtures, etc., at 50 per cent off cost 1,262.50 
Tt PE « cccubanecseeueddbeneconeues oaeeree 578.29 

$95,682.16 

DE? .ctcnsdnisen sade eeneiusceadénns $90,400.44 

LIABILITIES 

NS OC oe hs et i ee eine dein deue es None 

RR ET Tere None 

Company notes under discount .................. None 

Se I I ong os co uw 00 6666560088 None 
Current accounts payable (when adjusted or 

SED We cect iene eked ake ee haa heeet dade bee er $ 08.09 
Contingent accounts payable, subject to adjust- 

i nee eee ede hhh ediwabiteed ben éukews 1,197.03 
Reserve for dividends and for contingencies 3,950.00 
Surplus Lenina kann dedeadhwseeadte bed 6 hee hcebene ee 90,400.44 

$95,682.16 

NOTE: THE COMPANY BUYS EVERYTHING, PRAC- 


MhCALLY, FOR CASH. 

(ne of the most effective methods of the stock sharp 
is to produce impressive figures which the uninitiated 
are not trained to analyze. The “Interim and Ad- 
vance Draft Copy—Confidential” is amusing, but not 
“KE. and O. E.” 

To an account- 
ant they mean “Errors and Omissions Excepted.” 


nearly so dangerous as the initials 
which are meaningless to the layman. 


Probably they constitute the legal protection to the 
pri jectors of the enterprise. 

\nalysis of the items listed would require more 
spece than is here available. To a large number of 
our readers the glaring stupidities and inaccuracies 
wil! be quite apparent. 
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At a glance the only items which may be ‘taken as 
having any real value are: 





Raw materials, etc., on had at cost .............. $ 855.00 
furniture and fixtures at cost .............eeee- 1,262.50 
RT he an en ea a 578.29 

ete bee ae a aD $2,695.79 


And vet they had the audacity to state that their 
earned surplus tor the year previous amounts to $90,- 
466.44 ! 

The letterhead describes the company as “Manu- 
facturers,” but the balance sheet reveals no figures 
for Plant or Factory. 


BOMBARDMENT BY TELEGRAMS 
After about ten days of such literature, and as the 
“Mrs Reilly” 


was bombarded with telegrams, requesting her prompt 


first day of another month approached. 
decision and remittance for the stock. The telegrams 
continued up to the last day of the month. Intuitively 
| surmised that the rent was probably due and the 
company required cash to pay it. That my guess was 
not far from right appears from the fact that a few 
months later, when | inserted my original advertise- 
ment a second time, this same company answered a 
second time, but from a different address ! 

It is refreshing to know that our widow received 
one sound piece of interested advice. One gentleman, 
writing by a typewriter, with nothing to reveal his 
identity beyond a Philadelphia postmark and signing 
his letter with a signature baffling identification of the 
name, wrote as follows: 


Dear Madam: 

Although a stranger to vou, and in no way interested in 
the disposition of your husband’s lite insurance, I feel bound 
to advise you ot the risk you run in advertising the money for 
investment, while at the same time admitting your inexperi- 

; : | 
ence. You are likely to lose it all. Be advised by a bussiness 


man and consult with the ofticers of your bank. They will 


he interested in preserving your funds for you instead of 
dissipating them. 
Very truly yours, 

It would be good to learn who this gentleman was 
in order to express to him a sincere word of apprecia- 
tion for his sound advice. He was the only true noble- 
man among the more than one hundred who replied 
to the advertisements. 

As may well be surmised, I gained plenty of evidence 
to support my argument that it would be a wise policy 
if all husbands would exercise the care and foresight 
to place their insurance in trust under the care of a 
well-equipped bank or trust company, and thus pro- 
tect their survivors against the possibility of losing the 
fund which their vision and thoughtfulness made 


possible. 
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PARTICIPATION EXPLAINED 
N last month's issue, in an article headed “Participa- 
tion Or What a You?” 
the clauses from a life policy issued by the Federal 
Reserve Life Insurance Company of Kansas City, 
Kansas. We stated that the clause entitled “ Partici- 
pation” » and to clear the matter 
up, addressed a letter to the company on this subject. 
Our letter, together with the company’s reply, follow: 





we reviewed certain of 


was somewhat obscur 


June 2, 1927. 
D. H. Holt, Esq., 
Federal Reserve Life Insurance Company, 
&21 North Seventh Street, 
Kansas City, Kansas. 
Dear Sir: 

A copy of a recent insurance policy written by your com- 
pany has come into our hands and we should like to ask a 
few questions concerning it. Outside of the fact that some of 
the clauses are not generous to the policyholder as policies 
go nowadays, one clause in particular—that of “Participation” 
seems to be rather obscure in meaning. We are writing you 
to ask if you could give us an explan: ition of this clause. 

In particular, the first sentence states “the policies written 
in and forming this class collectively shall be analyzed * * * 
as to the reflective motif in the selection of the business of 
highest tone and character.” Just what does this mean? Also 
further along in the method of the calculation of the dividend, 
it states “excluding from these calculations, however, the 


face of this policy, all term insurance and group policies ;” 
It would appear to us that “face amount” was meant in this 
connection since the “face” of the policy is that part of it 


which appears at front when it is folded so that the exclusion 
of it can have no meaning. Nevertheless near the end of 
the clause you refer to “face amount” when this is men- 
tioned again. Also the clause states “the said fund thus 
created shall be derived from the premiums paid on policies 
in this class and not from premiums paid on policies in any 
other class, nor from premiums paid on any other policies ;’ 
What is the purpose of the clause “Nor from premiums paid 
on any other policies ?’ 

If you will be so kind as to give us an explanation of these 
matters, we should be glad to publish it so that our sub- 
scribers may be properly informed about the matter. 
Yours very truly, 

Alfred M. Best Company, 

A. Dexter Best. 
Life Department. 


Inc 


ADB. AP. 

THE FEDERAL RESERVE LIFE INSURANCE 

COMPANY 
KANSAS CITY, KANSAS 
Deposit with the State $1,000,000 

Office of the Assistant Secretary June 11, 1927 
Alfred M. Best Company, 
Best Building, 
7379 Fulton Street, 
New York, N. Y. 


Gentlemen :— 


Your letter of the 2nd. 

The sentence to which you refer in this company’s policy 
means business of highest tone and character. 

The next clause to which you refer excludes that policy 


from the calculations: it also excludes term insurance and 
group policies. 
As to the clause, “The said fund thus created shall be 


derived from premiums paid on policies in this class and not 
from premiums paid on policies in any other class, nor from 
premiums paid on any other policies.” 
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LIFE ASSURANCE IN ENGLAND 


HE “Insurance Mail” in its May 28th issue pul- 
lished the following figures of life insurance in the 


United Kingdom. Says the mail, 


“Very few people know how very great a business life as- 
surance is; and we still meet prospective clients who are in 
doubt as to the wisdom of insuring and of entrusting, say, 
£5 a year of their hard-earned money to the insurance offices 
When the official figures show that amongst a population of 
the United Kingdom of some 47,000,000 persons there are no 
fewer than 71,697,487 policies in force, the subject is, to say 
the least, brought into better focus. This total is made vy 
as follows :— 


No. of Policies 


Ordinary Branch— in Force Sums Assured 








SEED OEE cosevcccncscns 3,050,884 £930,910,015 
Without Profits ........... 1,033,928 359,716,269 
Industrial Branch ........... 67 006,675 930,000,000" 
71,6097 487 £2,220),626,2%4 

* Estimated. 
“Surrenders during the year showed an increase, and the 


item of bonuses showed an increase, from which we gather 
that more people cashed their policies and bonuses during the 
year. 

“£2 820,232 was spent on commission, an increase of £168,706 
within the year. This is approximately 5 per cent of the prem 
ium income. Expenses of management accounted for. a 
larger figure; indeed, it is interesting to note that expedin- 
ture on management and transfers to staff provident funds 
amounted to very nearly twice the expenditure on commission. 
Payments to shareholders showed a decrease in the year. 
Finally there was an addition of £37,399,949 to the life assur- 
ance fund, which, of course, exists for the security and bene- 
fit of the policyholders. 


“This life assurance fund (£570,056,580) it may be noted. 
amounted to over £12 per head of the population. 
“The annuity summaries show the following figures :— 
Immediate Deferred, Etc 
Amount Amount 
(per an.) (per an.) 
No. No. 
57,875 3,007 812 52,664 2,258,398 
Increase or + 388 +119 041 +-5.671 + 377 2% 
decrease in year 
“Many of these figures are of great interest, and we pur- 


ticularly notice a much greater number of endowment assur- 
ances than of all other classes of insurance combined. Thus 
out of a total of 3,650,884 Ordinary branch with protits 
policies in force no fewer than 2,745,956 are endowment assiir- 
ance. 

“The Ordinary branch without profit figures shows some- 
thing of the same results though we notice that the with: ut 
profit business is only about one-third of that under with pr: fit 


policies. The number of without profit policies increased in 
the year, and the sums insured thereby have increased °)y 
£16,429,398. Evidently there is a good deal of vitality s ill 
left in without profit business. We further note that the 


number of whole life policies, with profit, shows a decre se 
in the year, while that of without profit shows an increas 
“Annuities also show an increase.” 
These figures interesting for 


are comparison w th 


results accomplished in this country. 





The meaning of this clause is to confine the calculati: ns 
to premiums paid on policies in that particular class. 
Trusting that this will explain the matter satisfactor ly, 
we are 
Sincerely yours, 
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TAX-EXEMPT 


High Grade Southern 
Municipal Bonds 


It is still possible to buy Southern Municipal Bonds of unquestionably high 
grade that yield a greater average return than bonds of similar standing from 
other sections, although the rapid increase in taxable wealth in the South 
makes it unlikely that this condition will continue long. We recommend for 
the safe investment of Insurance Company funds the following representative 
issues yielding from 4.15% to 5.10%: 


Issue Purpose Maturity Yield 
State of Alabama, 414°% Highway . ... . « « 1955-62 4.15 
Anderson County, Tenn., 5°, Highway. . . . . 1950-61 4.50 
Hamilton County, Tenn., 414°, Building& Funding 1957 4.20 
Montgomery County, Tex., 515% Road . . . . . 1932-48 4.60 
Taylor County, Fla., 5%. Road ....... . 1936 5.10 


Metcalfe County, Ky., 445°; Road & Bridge . . . 1939-51 4.40 
pee, Va, 5 SO ~« «© oc eo ew ee tlw lw ow IMIG 4.60 
Natchez, Miss., 5% School. .« . « « © « « e« « 1938-52 4.60 
Dillon, S.'C., 544% Sereet - + «© © «© «© © « «© « 1943-53 4.90 
Shreveport, La., 414°, Improvement . . . . . «. 1937-67 4.20 
Opelika, Ala., 6°7, Street Improvement . . . . . 1928-37 5.00 
Wilson County, Tenn., 56% School Dist. . . . «. 1933-46 4.45-4.50 


Subject to prior sale and change in price 


Inquiries are especially invited from Insurance 
Companies. Send for our complete current list 
of offerings of more than 25 separate issues. 


aldwell & Company 


SOUTHERN SECURITIES 
400 Union Street Nashville, Tenn. 


Chicago Detroit Cincinnati Kansas City St. Louis Louisville 
Chattanooga Memphis Knoxville Columbia New Orleans Birmingham 
Jackson Tampa Jacksonville Dallas 


Rogers Caldwell & Company, Inc., New York 
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TWENTY YEARS AGO 


IT am not now, that 


(Excerpts from Best's Life Insurance News for the 


which I have 
—Byron 


been. 


corresponding month twenty years back. These articles <r 


reprinted for interest—Not as examples of our present opinion). 


ADVERTISING SUPPORT FOR INSURANCE JOURNALS 


Our readers are aware that all of our publications are sup- 
ported wholly by subscriptions, and that we neither solicit 
nor accept advertisements from insurance companies. An 
insurance journal published admittedly in the interests of the 
insurance companies may properly, it seems to us, accept 
advertisements; and, edited by a strong, fearless and capable 
man, do most excellent work. But the fact remains that it ts 
the organ not of its readers but of the companie S, and that 
where the interests of the two clash the companies’ imterests 
must be the governing consideration. 

Where a paper is edited by possibly able but at the same 
time thoroughly unscrupulous men which is true of some 
prominent insurance journals published to-day—the result be- 
comes almost an absurdity, and it is hard to understand how 
subscribers can be secured for such sheets. What earthly 
good are they to the insurance agent, who is not looking for 
“puffs” of his own company, or any other company, but 
simply honest, unbiased information ? 

The point is well illustrated by the uproar aroused by the 
(blank) Report upon the—Life Insurance Company. No one 
supposes that the company will not survive the exposure of 
improper methods in its affairs by one of the most able exam- 
iners in the United States, as has been aptly stated by one of 
our Western contemporaries, but some of the most prominent 
insurance journals have been printing “answers” to Mr. —’s 
charges, prepared by the—Life Insurance Company, which 
beyond all doubt they know to be untrue, misleading and 
grossly unfair to any of their readers interested in the com- 
pany in question. Yet, agents of other companies subscribe 
for these papers, and thoroughly reputable companies give 
them advertising contracts, thus supporting and lending the 
appearance of respectability to sheets which they know will 
lic most cheerfully for a reasonable fee. 

We cannot understand it. 
journalism has improved in 


See how insurance 


twenty vears! 


SWINDLERS NEVER REFORM 


Recently we have been interrogated rather frequently re- 
garding several insurance companies, each of which has .s- 
sociated with it one or more men with a record of swindlin 
in connection with bogus companies. In each instance the 
ofhcers and directors of the companies with which they ire 
connected are men prominent in business affairs in their own 
cities, and in each case the company is licensed by the Insur- 
ance Department of its home State. Yet, many years’ exper- 
ience in this business has shown us that the following rules 
hold good in such instances: 

A man who deliberately plans and executes a swindle never 
really reforms. He may keep straight for several years, but 
it is perfectly safe to assume that he is simply waiting for a 
bigger opportunity. We do not refer to men who perhaps 
“go wrong” under the pressure of adverse circumstances, 
committing some theft or other breach of trust without pre- 
meditation; such men, if they find their way up again so as to 
command the confidence of their employers and others with 
whom they come in contact, have stronger characters and ar 
actually more trustworthy than a weak man who has never 
been subjected to such temptation. But the cold-blooded 
swindle, especially in the insurance business, is a particularly 
mean variety, amd we have found that it is absolutely unsate 
to trust any company which employs such a man, both |/- 
cause however closely he may be watched, he is likely soo: ~ 
or later to swindle the company, and indirectly its policy 
holders, and because, however reputable the management of 
such a company may seem, the presence of such a character, 
even m a minor capacity, reflects discredit upon the whole 
management. ‘This ts only just. The man of unswerving 
business morality does not but in a position of trust or in a 
position where his actions may involve the reputation of his 
employer, any man who has a swindling record behind him 
Therefore, however, honest the management of a compan) 
employing such fellows may appear to be, sufficiently extensive 
investigation will always show something in the business mcth- 
ods and morals of those in authority which is in sympathy 
with the swindler. If it were not so, he would not be ther: 


This, at least, is as true now as it was then. 


ro 








NEW CANADIAN INSURANCE 
AMENDMENTS 
LEGALIZES AMERICAN MEN TABLE 
The new amendment to the Canadian Insurance Act 
of 1917 as passed by the House of Commons on April 
7th, 1927, makes many changes 1n the law as it previ- 
ously stood. Probably the most interesting one from 
our point of view is the inclusion of the American 
Men 5 Table in the list of acceptable reserve standards. 
An increase was made in the amount of initial de- 
posit required from British and foreign companies. A 
very important change was made in the investment law, 


which now permits investment in the stock of other 


insurance companies to an amount not exceeding 15 


TEXAS INSURANCE DEPARTMENT 


NEW ACT 


At the last session of the legislature Senate Bill No. 
438 was passed ; it provides that, “No money or be ie- 
fits of any kind to be paid or rendered on a weel ly, 
monthly or other periodic or installment basis to be 
insured or any beneficiary under 
life, health insura ice 
company, including mutual and fraternal insurar ce, 
or under any plan or program of annuities and bene- 
fits in use by any employer 
attachment, 


any policy of insur 


ance issued by a or accident 


, Shall be liable to execution, 
garnishment or other process for d:bt, 


etc.” 





per cent of the investing company’s assets. M 





other minor changes were also made. 
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Demand 


Definite Results 


NSURANCE Companies can 
and should get definite results 
in increased premiums from 
the money they spend for adver- 
tising. Your company is no ex- 
ception—the amount of money 
you spend, large or small, should 
vield a definite measureable re- 
turn. 


We expect EVERY dollar of a 
client's money we spend to be 
returned to him with good in- 
terest. When?—so that it shows 
on the year’s statement. There 
are advertising men—the stick- 
to-it and you will get results 
kind, who will stay with you 
while there is a dollar left to 
spend. Weare not of that school. 
We expect to earn our pay from 
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William H. 
POOL 


COMPANY 


INCORPORATED 


Advertising 
Printing 


626 S. Clark Street 
CHICAGO 


Fiebili et 


current profits we make for our 
clients, or get laid off. 

Insurance sales promotion 
work has been a specialty with 
us for many years. Recommend- 
ations from leading insurance 
companies whom we have served 
for years and our exhibits of con- 
spicuously successful selling 
plans are convincing proof of 
our ability to serve you to your 
profit. 

The business of every client is 
handled in strict confidence. <A 
letter of inquiry from you will 
receive full particulars concern- 
ing our service. The obligation 
will be ours. 


Edward A. “Poo / 


Pre sident 
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SPINGARN MEDAL FOR 1927 GOES 
TO ANTHONY OVERTON 


A PIONEER IN LIFE INSURANCE ORGANIZATION 
FOR NEGROES 


HE National Association for the Advancement of 
Colored People, 69 Fifth Avenue, has announced 
that the Spingarn Medal Award Committee had met 
in its offices and awarded the Spingarn Medal for 1927 
to Anthony Overton, of Chicago, President of the Vic- 
tory Life Insurance Company, President of the Doug- 
lass National Bank of Chicago and manufacturer. 
The Medal is awarded to Mr. Overton “because of 
his success in a long business career and for the crown- 
ing achievement of securing the admission of the Vic- 
tory Life Insurance Company as the first Negro or- 
ganization permitted to do insurance business under the 
rigid requirements of the State of New York.” 
the thirteenth 
Medal which goes annually to the United States citi- 


This is award of the Spingarn 
zen of African descent deemed to have most signally 
distinguished himself or herself in some honorable 
held of human endeavor. 

The members of the Committee on Award of the 
Spingarn Medal are: Bishop John Hurst, Chairman; 
Dr. John Hope, President of Morehouse College ; 
Colonel Theodore Roosevelt ; Oswald Garrison Vil- 
lard, Editor of The Nation; Dr. J. H. Dillard D1- 
rector of the Joanes and Slater Funds; and Dr. 
W. E. B. Du Bois, Keditor of The Crisis. Col. Roose- 
velt and Dr. Dillard attend the 
meeting but expressed their preferences in writing. 


were unable to 
The Medal will be presented by Zona Gale, the 
novelist, at the 18th Annual Conference in Indian- 
apolis, June 22 to 28, of the National Association for 
the Advancement of Colored People. 

Mr. 
1865, was educated in Washburn College and re- 


Overton was born in Monroe, Louisiana, in 
ceived the degree of LLB. from the University of 
Kansas in 1888, being admitted to the bar in the same 
year. Mr. Overton was Judge of the Municipal 
Court in Shawnee County, Kansas, from 1888 to 
1889. 
Co., and 
toilet preparations, of which he is still President. 
The plant was removed to Chicago in 1911. 
now President of the Douglass National Bank and 
the Victory Life Company, 
organized in 1923, and a member of numerous fra- 
ternal bodies. 


In 1898 he established the Overton Hygienic 


manufacturing baking powder, extracts 


He is 


Insurance which he 


Since its organization the Victory Life Insurance 


BEST’S INSURANCE NEWS (Life Edition) 














July 1, 1927 


_—___-_— 


LEGAL RESERVE COMPANIES 
WHICH STARTED AS 
ASSESSMENTS 


E recently had occasion to prepare the follow:ng 

list of legal reserve companies which originall) 
started business on the assessment basis. A few of the 
companies were fraternals before the change but the 
majority were purely assessments. In some 
new companies were organized to take over the old 
business while others changed over to the legal reserve 
basis. 


Cases 


The company’s original title and the number oi 
years operated before the change is shown. 


Years Operated 
Present Title Original Title sefore Chang 


Acacia Mutual Masonic Mutual .............. 34 
Afro-American EE a eee ae ee ee 17 
Amer. L. & A., Ky. EN ere re see Is 
Amer. Old Line, Neb. a eee 1] 
Baltimore Life Baltimore Mutual ........... 
Bankers, lowa Bankers Life Assn. ........... 32 
Boston Mutual NS ae 7 
Columbian Mutual, Tenn. Columbian Woodmen ......... 23 
Empire L. & A. ERE ee 24 
Equitable, D. C. Equitable Industrial .......... l7 
Eureka-Maryland I ee 2 
Fidelity Mutual Fidelity Mutual Aid .......... 2 
Franklin Life franklin Life Assn. .......... 14 
Friendly Service eh viens cineb rend ane ee 12 
Great Western Imperial Accident ............ 2 
Home Beneficial ED Te ae 
Home Friendly Home Friendly Society ....... 37 
Kansas City Life Ee ‘ 
OO a FE ree 7 
Merchants Life Merchants Life Assn. ........ 21 
Methodist Ministers a a a ak ie ee 33 





Minnesota Mutual Bankers Life Assn. ........... 2] 
Missouri Ins. Co. eS ene l4 
Missouri State I A il tt 10 
National Benefit National Benefit Assn. ........ 19 
National L. & A. Ee ee, ay ee 5 
North Amer. L. & C. a a ee 19 
North Carolina Mutual North Carolina Mutual & Prov. 16 
Northwestern National EEE ae ee 21 
Peoples Life, Ind. I at ian teeta at at tel 2 tata celia aaa 
Provident L. & A. I diacetate teh en beat ee 23 
ka I i a i + 
Security Mutual, Neb. i ctatensuceweascudinsen ts t 
Security Mutual, N. Y. ee ee 13 
Toledo Travelers Toledo Traveling Men’s Assn. . 22 
Travelers Equitable OES END nok kcedctecéeses 24 
ER eae eee ee : 
Wisconsin Life REE Se Sea 7 
Company has loaned more than $233,000 to Necro 
property owners, only one loan exceeding $15,001), 
the bulk of the loans being for sums under $5,0' 0. 
In April of this year the company had close to 
$5,000,000 of insurance in force in ten States ott 


side of Illinois. 


The company is developing Neg’ 
actuaries and prepared its own valuations and :|l 
statements for the years 1925 and 1926 in its ov 
office. It recently entered New York, being 1 1¢ 
first outside legal reserve colored company to do so 
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LIFE INSURANCE SALES 


/10 OF ONE PER CENT DECREASE FOR MAY 
ALTHOUGH 3 PER CENT MORE NEW LIFE 
INSURANCE DURING FIRST FIVE 
MONTHS OF 1927 

Hl production of new life insurance by United 
I States companies was 3.0 per cent greater during 
he first five months of this year than during the 
corresponding period of 1926. This five-month 1n- 
‘rease is shown despite a decrease of 7/10 of one 
vr cent in the amount of business paid for during 
May of this year. These facts are shown in a state- 
ment forwarded by the Association of Life Insur- 
ince Presidents. The compilation aggregates the 
new business records—exclusive of the revivals, 
increases and dividend additions—of 45 member 
‘companies, which have 81 per cent of the total vol- 
ume of life insurance outstanding in all United 
States legal reserve companies. 

For the month of May, the total new business ot 
all classes was $987,000,000 against $994,000,000 dur- 
ing May of 1926—a decrease of 7/10 of one per 
cent. New ordinary insurance amounted to $/00,- 
000,000 against $702,000,000—a decrease of 4/10 of 
one per cent. Industrial amounted to $241,000,000 
against $235,000,000—an increase of 2.7 per cent. 
Group was $46,000,000 against $57 OO0,.000—a_ de- 
crease of 19.1 per cent. 

For the five-month period, the total new business 
of all classes written by the 45 companies was S4,- 
832,000,000 against $4,692,000,000 during the same 
period of 1926—an increase of 3 per cent. New 
ordinary insurance amounted to  $3,393,000,000 
against $3,260,000,000—a gain of 4.1 per cent. In 
dustrial amounted to $1,103,000,000 against $1,083,- 


O000,000—an increase of 1.9 per cent. Group 
amounted to $336,000,000 against $349,000,000—a 


decrease of 3.6 per cent. 


—_— —— 


AMERICAN INSTTTUTE OF 
ACTUARIES 

J. ke. Parker, of the Imperial Life, Toronto, has been 
re-elected for a second term as president of the Amer- 
ican Institute of Actuaries. Robertson Hunter, of the 
Iquitable Life of lowa, was re-elected as vice-presi- 
dent and Secretary [. G. Fassell, of the Northwestern 
Mutual Life of Milwaukee, and Treasurer Bb. |. Stoo- 
key, of the Illinois Life, Chicago, were also returned 
to othice. 

The fall meeting of the association will probablv be 
held in Indianapolis on November 3 and 4. 


| 
| 











You’ll Appreciate 


—the Attractive Rates -—the Dining Facilities 
—the Handy Location 
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500 ROOMS 
Room without Bath $2.00 and up Room with Bath $2.50 and up 
Double Room and Bath $4.00 and up 
Room with two single beds and Bath $5.00 and up 
RESTAURANT—COFFEE SHOP 
Service at all times 6 a. m. until midnight 


POPULAR PRICES 





12th Street and Baltimore Ave. se: KANSAS CITY, MO. 























INDEX—Continued 


Franklin Lite Insurance Co., Springfield, II. 
Friendly Service Society, Minneapolis, Munn.. 
Gleaners, Ancient Order of, Detroit, Mich..... 
(Great Southern Life Ins. Co., Houston, Texas.... 
(suardian Life Insurance Co., New York, N. Y...... 
Inter-Mountain Life Ins. Co., Salt Lake City, Utah... 
International Life Insurance Co., St. Louis, Mo. 

John Hancock Mutual Life Ins. Co., Boston, Mass.. .. 
Lincoln National Life Ins. Co., Fort Wavne, Ind.. 
Merchants Life Insurance Co., Des Moines, Iowa....... 
Missouri State Lite Ins. Co., St. Louis, Mo..... 

Mutual Life Insurance Co., New York, N. Y. 

National Equity Life Ins. Co., Little Rock, Ark.... 

New York Life Ins. Co., New York, N. Y........ 

Penn Mutual Life Ins. Co., Philadelphia, Pa... 

Prudential Insurance Co., Newark, N. J............. 132- 
Register Life Ins. Co., Davenport, lowa. 

Security Life Ins. Co., Toronto, Canada............ 
Southern Insurance Company, Nashville, Venn.. 

State Mutual Assur. Co., Worcester, Mass....... 

Travelers Insurance Co., Hartford, Conn........ 

Union Central Life Ins. Co., Cincinnati, Ohio..... 

Union Labor Life Ins. Co., Washington, D. C... 

United Fidelity Life Ins. Co., Dallas, Texas..... 

Western Mutual Life Ass’n., Los Angeles, Calif.......... 
















CONNECTICUT LEGISLATION 


NSURANCE legislation of far-reaching impor- 


tance came before the Connecticut Legislature 
which has just concluded its session of 1927, ac- 
cording to a summary issued by the Connecticut 
Insurance Department. The most important meas- 
ure sponsored by the Connecticut Insurance Depart- 
ment which passed the Legislature was one provid- 
ing for a revision of the state laws regarding insur- 
ance agents. 

Another notable bill passed by the Legislature is 
that which amended the life insurance valuation 
laws, by providing that any company may adopt as 
a legal minimum standard the American Men Ulti- 
mate Table of Mortality with 31/2 per cent per 
annum interest for contracts issued on or after Jan- 
uary 1, 1928. 


necticut Legislature, this table has been made legal 


Since the bill was passed by the Con- 


by the Dominion of Canada, and the Insurance Com- 
missioner of Indiana has authorized it by ruling. 
The Commissioners of two other states have pett- 
tioned their attorney generals requesting informa- 
tion as to whether or not the table can be made 
legal by them, by ruling. 

The legislature amended the investment law for 
life insurance companies which prohibits them from 
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buying stocks of any manufacturing companie.. 
Under a ruling some years ago of an Attorney 
General, it was held that companies engaged in the 
manufacture of electrical power were manufacturiny 
companies, as regards this section. 

Recognizing the desirability of many public utilit 
stocks, especially preferred stocks as investment 
the legislature amended the law so that life insu: 
ance companies may invest in the stocks of an 
electric or gas companies which have continuous!}\ 
paid a dividend of at least 4 per cent on all outstand 
ing stock for the five years next prior to the date 
of purchase. 

Another important piece of legislation which; 
passed was the following: 

“Teach Company, corporation or association 
transacting the business of insurance 1n this state, 
shall, at all times maintain reserves equal in amount 
to its lability under all its policy contracts, as the 
same shall be computed in accordance with the pro 
visions of the general statutes of this state or with 
the requirements of the Insurance Commissioner, 
adopted upon reasonable consideration of asce1 
tained experience for the purpose of adequately pro 
tecting the insured or securing the solvency of such 
company, corporation or association,” 
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garages and service stations. 





KXNHAUST FAN BIG FOE OF 
DEADLY MONOXIDE 


POSITIVE MECHANICAL CONTROL OF AIR ONLY 
INSURANCE OF SAFE VENTILATION OF 
GARAGES, EXPERTS DECLARE 


_ the fact that garage doors and windows 
| are usually kept open during the warm days oft 
simmer, public garages should be ventilated by positive 
mechanical action. 

That 1s the warning of public health authorities and 
automotive engineers who have been studying the et- 
fect of temperature and other climatic conditions on 
the deadly carbon monoxide gas which is taking a 
huge toll of American life. 

The smaller type of garage can be made safe by 
the use of exhaust fans but larger garages, where nu- 
nicrous cars are operated, should provide a properly 
designed exhaust system of ducts connected to suita- 
Tests 
have shown that climatic conditions vary so much 


ble exhaust fans, these authorities declare. 
that vitiated air will not exhaust by natural means 
through vents located on the roofs. The air and gases 
must be driven out by fan action. 

The plan engineers of such big prodtcers as Willys- 
Qverland, General Motors, Ford, Studebaker, Frank- 
lin and others have sent out warnings to their distribu- 
tors and dealers to make it a point to see that proper 
ventilating systems are installed and operated in their 
(ne manufacturer sent 
out this message: 

“The repair room, where the mechanics are making 
aljustment of carburetor or testing engines, should by 
all means be amply ventilated at all times. In fact 
special attention should be given to this room, to 
provide sufficient ventilation in order to protect the 
workmen properly. It is a good plan to have flexible 
metal hose connections, with a series of adapters, so 
that the exhausts of the cars being tested may be 
connected to duct outlets where there is sufficient 
mechanical draft to expel the gases. 

“During the rush periods, when the greatest number 
ol cars are either going out or coming in, the genera- 
tion and accumulation of gases become the greatest. 
Therefore, during these periods the ventilating equip- 
ment should be operating continuously at maximum 
capacity, in order to exhaust the vitiated air as quickly 
as possible.” 

Physicians of the public health service have urged 
that the air in all garages be completely changed at 
le.st five times every hour. This, it is pointed out, 
would be sufficient to dilute the deadly gases as to re- 
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move serious danger of poisoning. The use of small 
exhaust fans in private garages is being widely adopted 
since many automobile owners prefer to work on their 
own cars but are frightened by the dangers of carbon 
monoxide. 

In tests of the exhaust of a small 23 horse power 
automobile engine, it has been found that it discharged 
approximately 25 cubic feet of gas per minute, samples 
of which gave an average of 6 per cent carbon mon- 
oxide, or one and one half cubic teet of the gas per 
minute. A ratio of 15 parts carbon monoxide to 
10,000 parts of air is considered a dangerous concentra- 
tion to be exposed to for a considerable time, and the 
small 23 horse power engine, in “warming up” and 
giving off one cubic foot of monoxide, would contam- 
inate the air of a small closed garage 10 by 10 by 20 
to the danger point in about three minutes. Automo- 
bile exhaust gas contains an average of from 7 to 10 
per cent carbon monoxide. The quantity of the pot- 
sonous gas expelled by a cold motor is greater than 
that expelled by a motor already warmed up due to 
the greater proportion of gasoline or “richer mixture” 
required. 

The danger of poisoning by paint in paint shops has 
been greatly reduced by provisions for correct systems 
of air conditioning while the automotive industry itself 
has learned to use mechanically controlled air in practi- 
cally every phase of manufacture for both protecting 
the health of workmen and speeding up production. 
It has taken the aggressive lead in a national movement 
for better air conditions in American cities and to 
ar’ which has been created 


reduce the “sewage otf 


as the by-product of industry. 
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LIFE EXTENSION INSTITUTE 


lil. Life Extension Institute reports that the 

Missouri State Life Insurance Company of St. 
Louis, Missouri has been added to the list of com- 
panies oftering their policyholders the Institute’s 
health examinations. ‘The Missouri State Life will 
offer annual examinations to those policyholders 
carrying $10,000 or more, beginning with the sec- 
ond premium payment. 

The Western and Southern Life Insurance Com- 
pany of Cincinnati, which is also a subscriber to 
the Institute’s health examinations for polieyhold 
ers, has recently taken over the Public Savings In- 
surance Company of Indianapolis and the Western 
and Southern is to offer to the pohevholders ot 
that company the health examinations of the insti 
tute. The National Fidelity Life of Kansas City, 
Missouri has also been added to the list of compan 
i@s offering their policyholders the Institute’s ex 
aminations, 

“Forty-five imsurance companies are now. sub 
scribers,” the Institute states. “Almost e\ ery lead 
ing authority in the medical world is now advocat 
ing the value of a periodic health examination as the 
best form of ‘living insurance’ that can be pur 
chased. More than 40,000 polievholders have ap 
plied to the Institute for its health examinations 
during the past three months. This is at the rate 
of over 200,000 a year. 

“The experience of the companies having this 
service has shown a reduction of: from 18 to 28 per 
cent in mortality in the group examined. Over 
9,000 examining physicians are co-operating with 
the Institute in all parts of the United States and 
Canada in connection with its health examinations.” 

Through their arrangement with the Life Exten 
sion Institute the companies listed herewith extend 
to their policy holders the Dri ilege of free periodic 
physical examinations. Thisis a distinct benefit and 
polievholders should take advantage of it. 

\labama National Lite, Birmingham, Alabama. 

(a)American Insurance Union, Columbus, Ohio. 

baltimore Lite, Baltimore, Maryland. 

Berkshire Life, Pittsfield, Alass. 

California State Life, Sacramento, California. 
Cedar Rapids Life, Cedar Rapids, Towa. 
Columbus Mutual Life, Columbus, Ohio. 

Des Moines Life & Annuity Company, Des 

Moines, Towa. 

(sem City Lite, Dayton, Ohio. 
(,eorge Washington Life, Charleston, West Va. 


(b)Gauarantee Fund Life Association. Omaha. Neb. 
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ROYAL HOSPITALITY IN THE QUEEN CITY 
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Cincinnati’s best traditions of hospitality 
are faithfully kept at the Hotel Gibson. 
Here guests are well cared for in the most 
modern manner. The Florentine Room is 
America’s most beautiful dining room. 


Coffee Shop offers best of food at popular 
prices—a la Carte and table de hote service. 


Cincinnati’s largest hotel—1000 rooms. 


_HOTEL 
GIBSON 


RALPH HITZ Manager 
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Guaranty Life, Davenport, Lowa. 

(great Northern Life, Chicago, [llinots. 

Guardian Life, New York City. 

llome Life, Little Rock, Arkansas. 

Independent Life, Nashville, Tenn. 

Inter-Southern Life, Lousville, Kentucky. 

Liberty Life of Hlinois, Chicago, Ilinots. 

Merchants, Lite, Des Moines, lowa. 

Metropolitan Life, New York City. 

Midland Mutual Life, Columbus, Ohjto. 

Midwest Life of Lincoln, Nebraska. 

Missouri State Life, St. Louis, Mo. 

Montreal Life, Montreal, Canada. 

Mutual Life of Canada, Waterloo, Ont., Canad 

National Fidelity Life, Nansas City, Mo. 

National Life and Ace. Ins. Co., Nashville, Te: 

Occidental Life, Los Angeles, California. 

Ohio State Life, Columbus, Ohto. 

Ontario equitable Life & Acc... Waterloo, © 
Canada. 

Oregon Life, Portland, Oregon. 

Penn Mutual Life, Philadelphia, Pa. 

People’s Life, Franktort, Indiana. 

Provident Life, Bismarck, N. D. 

Southern Union Life, Fort Worth, Texas. 

Southeastern Life, Greenville, South Carolina. 
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THE INTERNATIONAL CONGRESS 


| OF ACTUARIES 


HE eighth International Congress of Actuaries 
T meets in London this year on the 27th to the 
it. of June. Actuaries like other scientists and 
tec'inical experts have found that in an exchange 
of ideas and a_ pooling of knowledge, the most 
sitisfactory progress may be made. As far back as 
— i805 the first International Congress was held at 
brussels at which besides representatives from all 





the larger European countries, there gathered in the 
Congress members from America, Africa and Japan. 
Other Congresses have been held in London, Paris, 
Yew York, Berlin, Vienna and Amsterdam at trien- 
nial intervals, and but for the Great War no doubt 
they would have continued uninterruptedly to the 
present time. As it was, the great I:uropean ca- 
ustrophy of 1914 prevented the Congress of 1915 
taking place and postponed resumption to the pres 
ent year. 

Though the scope of its activities has considerably 
widened during the last generation in consequence 
f the large developments of social insurance, the 
ctuarial is still a limited but select profession. It 
argely confines its professional activities in most 


untries to the financial side of statistics relating 





— #1 some form or another to human lite. ‘The Insti 
tute of Actuaries in London was formed as far back 
s IS48 and it then proceeded to collect, preserve 
nl accumulate a body of knowledge which has 
proved of inestimable value in the social progress 


the country. Similar actuarial bodies have 


* 


prung up in most countries serving their own states 
much as has the Institute of Actuaries. The Actu- 





mal Society of America, the Association Royal des 
\ctuaries belges and the Institut des Actuaries fran 
is in France are similar bodies in their respective 
untries. 

\ very considerable step was taken in 1895 when 


Naboration among actuaries was organized inter 





) 


Standard of America, Pittsburgh, Pa. 
(nion Central Life, Cincinnati, Ohio. 
\olunteer State Life, Chattanooga, Tenn. 
ii4)Ancient Order of United Workmen of Kansas, 
yt Newton, Kansas. 
( nited Life & Acc. Ins. Co., Concord, New Hamp. 
\Vest Coast Life, San Francisco, California. 
\Vestern & Southern Life, Cincinnati, Ohio. 
\isconsin Life, Madison, Wisconsin. 
\Jisconsin National Life, Oshkosh, Wisconsin. 


1—Fraternal society. 


)b —Assessment association. 





nationally through the International Congress and 
its Permanent Committee. This organization, which 
is still in existence, served to link up the Actuaries 
of various countries, and provided for the inter- 
change of views. It arranged for the triennial con- 
gresses and their programs. It published an annual 
Bulletin in which figured an interesting summary of 
actuarial news and accounts of books and publica- 
tions which might otherwise fail to realize the wide 
attention they merited. The current Bulletin gives 
an account of the executive meeting of last Novem- 
ber when the important resolution was taken to 
hold the Congress in London the following June. 
That this organization is to be revived in all its 
activities is a thing much to the advantage of the 


whole profession. Genius is never confined to one 
nation. It is spontaneous, and apparently haphaz 
ard, and original actuarial work may proceed in one 
country unnoticed by its neighbor through the dis 
ability of a different language. But the work of a 
permanent committee, and the periodical meetings 
of a Congress will prevent this. It will place the 
original contributions to knowledge made by mem 
bers in each country at the disposal of all. 

One great achievement of the Congress in the 
past has been the adoption of a uniform notation 
among actuarial bodies. As a result, even without 
a knowledge of the language in which an original 
contribution is written, the mathematical basis may 
be understood by all. Another advantage of the in- 
ternational circulation of knowledge is the increase 
in sources of statistical data available. A.) social 
experiment in one country is now made for the bene 
fit of all, and actuaries by their knowledge of the 
financial cost to others of various forms of sogial 
insurance, are able to bring a sane opinion to bear 
on projected schemes in their own. In short one 
may say that the functions of the permanent com 
mittee and of the Coneress are those of the dissemi 
nation of knowledge and the correlation of expert 
ence. It is all the more necessary in the case of 
actuaries since they are so limited in numbers and 
their science 1s such that it necessarily lacks other 
avenues of publicity. 

While the major work of a congress 1s the reading 
of papers and discussion of the subjects treated 
therein, the entertainment of foreign members has 
never been overlooked. The original Congress in 
1895 was opened at Brussels by the then Minister 
of Finance, M. de Smet de Naver, who was the 
Honorary President of the Congress. The present 








NATIONAL UNDERWRITERS 
ASSOCIATION 


LL. Memphis Life Underwriters Association 1s 
busy with plans for entertainment of the annual 
convention of the National Underwriters Associa 
tion to be held in this city, Oct. 12-13-14. 
Committees in charge of the convention and pre 


convention activities have been announced by the 





INTERNATIONAL CONGRESS—Continued 
meeting in London will have for its Honorary [’resi- 
dent the Prince of Wales. There has always been 
an othcial banquet at which the members meet many 
celebrated personages of the country in which the 
Congress is held. This year the banquet will be 
held in the historic Guildhall of the City of London 

a place where kings and princes have banqueted 
1898, the 


London and the banquet then 


from medieval times. Once betore, in 
Congress met in 
served the double purpose of being the official one 
of the Congress and of commemoration of the fitti 
eth anniversary of the foundation of the Institute 
of .\ctuaries. The Congress of 1903 met in New 
Israel C, 
when papers were read on the improvement of long- 


York under the presidency of Pierson 
evity during the nineteenth century, war mortality 
and war risks, the probable future course of the rate 
health 
Nearly a quarter of a century has intervened since 


of interest, and and accident insurance. 
this Congress was held in an I:nglish speaking coun- 
trv. The subjects then discussed are live ones to- 
day, but the interval of twenty-four years has given 
matter fora very different interpretation to some of 
them. 
Among the subjects to be discussed this year are: 
1. Recent developments in Industrial Insurance. 
2. Disability Benefits in Life Insurance Contracts. 
3. Group Insurance. 
4. Social Insurance. 
c 


Insurance of Under-Average Lives. 


— 


» “Risk Premiums” method of Reinsurance. 

7. Currency Depreciation as afiecting Life Assur- 

ance Contracts. 

These subjects in varying degrees are of impor 
tance in all countries from which members come. 
The papers themselves will be printed in the lan- 
guage in which they are written and a resumé will 
be given in other languages so that all may have a 
knowledge of the subject matter dealt with. There 


will be interpreters at the meetings to render assist- 


ance in the discussions. 
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Memphis Association. The personnel these com- 
ni tees is given below. 

dward J. McCormack is Convention Chairman. 
|e heartiest co-oper: ation has been pledged to him 


Allen of the Memphis Lite 


~~ 


. 
—_——, 


an | to President H. ¢ 


L) derwriters by all chairmen and committee mem- 
bes. 

ndications point to a record convention in point 
of interest and attendance. 

Jemphis is in hospitable mood and everybody 
will take a hand in letting the Underwriters know 
tht they are welcome, and that the city is theirs 


during the period of their convention. 
(‘ommittees follow: 

Finance: 
my 2 

Lake, Bolling Sibley, 


Buckner, Henry 


Jeff B. 


chairman; W. 
John Lippitt, 


Bintord, 
Marmon. 
Reception: 
Don Lake, chairman; 
Jeli Gros, Kerr, 
\ll members of the Memphis Life 
Hon. Rowlett Paine, Mayor of Memphis, and 


Alfred Boyd, 


Brightwell. 


Terry, 
Leroy Lamar 
Underwriters 
Assn. 3 
202,000 citizens of Memphis. 
Revistration: 

Seth Ryan, chairman; 


C. Polk, 


Wavne Dupree, G. 


Mrs. D. B. Schenk, Miss Martha Angell. 
Publicity: 

Mrs. Percy Finley, chairman; Joe Martin, Frank 
Drake and Lloyd Calhoun. 
Banks & Trust Co. Cooperation: 

John Lippitt, chairman; J. FP. Powell, Troy 
Beatty, Thos. Vinton, Judge Wightman Hughes, W. F. 


\lurrah., 


Program: 
George Phillips, 


Kalph Moore. 


Entertainment: 


chairman: Thos. B. Hooker, 


Bolling Sibley, chairman; Cliff Blackburn, Bruce 
Donald, Gage Boyd, Mrs. Vollie Tate. 


Ladies Entertainment: 


Mrs. Bolling Sibley, chairman. 


Golf: 

loe M. Smith, chairman; Chas. Richardson, Ken- 
eth Dufheld, Gordon Anderson. 
Muss cue 

C. C. Looney, chairman; Van Pritchartt, Jas. W. 
M past Thos. M. Searles. 
At endance: 

S<dwin M. Williams, chairman; EF. R. Caldwell, 
; rl Wester J. Faire, Jr. 
Ba becue: 

lenry Lake, chairman; R. G. Champion, W. J. 


SI 


irten, Edw. W. Kennedy, M. S. Hudgins. 


| 
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MODES OF SETTLEMENT 


Life of New York, 1n its 


has published a list of items to be 


Mutual 
Points,” 


The agency 
paper, 


observed regarding modes of setthement which we 


think is of general interest. The company’s state- 


ment follows: 


“In order to avoid delay in the issuance of a policy requiring 
the endorsement of a Mode of Settlement, the following points 
should be observed in submitting details of the proposed 
settlement : 

(a) All contingencies 
covered. 

(b>) The relationship to the Insured and the tull n: 

each payee should be stated except in the case of groups of 


which may arise should be clearly 


ime of 


payees such as ‘children of the Insured.’ 

(c) Where Mode of Settlement (3) is elected in tavor 
of any payee or when a Mode of Settlement is to begin or 
terminate at a specified age of a payee, the date ot birth of 


such payee should be stated. 

(d) There should be a definite statement as to how 
ment is to be made at the death of a payee and where there 
contingent payees it should be clearly stated whether the con- 
tingent payees are to receive payment ina single sum or by a 


pay- 
ATC 


Mode of Settlement. 

(e) The number of the Mode of Settlement desired, viz., 
1, 2, 3, or 4, should be stated. For example ‘Mode ot Settle- 
ment (2) monthly for twenty years’ should be specified in- 
stead of ‘monthly income for twenty years certain,’ 

(f{) The details of a proposed Mode of Settlement should 
he on a typewritten paper attached to the application rather 


than written on the application where there ts insutticient ro: m. 
The words ‘Mode ot Settlement per attached statement,’ 
should, however, appear in the application. 

(g) Cases frequently occur where the Company is asked 
to prepare a request form for a Mode of Settlement on a 
policy which has been issued but on which the initial premium 


aS 


o~ not been paid. This is unnecessary. In such cases the 
policy should be returned with a statement that the initial 
eauiiees is unpaid and with the details of the settlement 
desired. It will then be endorsed and forwarded subject to 
the usual ‘Acceptance ot Mode ot Settlement’ form. 

“If the foregoing Sugee stions are tollowed, great deal ot 


correspondence can be avoided Ane the issuance 


expedited.” 


unnecessary 
of new policies will be 

FLOOD CONDITIONS 
FFECTS the flood 


definitely ascertained for some time, 


oft Mississippi can not be 


EK; 


but it wall 


probably not affect life) imsurance companies 
throughout the district seriously. Farming is most 


the in 


serious set back. 


industry 
As fast 


affected but even here only sugar 
Louisiana has received 
as the waters recede, the district is being replanted 
and since cotton here may be planted as late as the 
end of June, only a small reduction in acreage is ex 
pected. Alsoa smaller crop will bring higher prices. 


Financial aid is immediately available through 


the 
are being organized under government supervision 


American Red Cross, and finance companies 


to extend extra credit. 
The 


sense, 


Florida Hurricane showed what common 


courage and hard work can accomplish, and 
the flood situation can be overcome in like manner. 
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POLICY WHICH MATURED 39 YEARS AGO FINALLY FINDS HEIRS 
TO WHOM IT IS DUE 
Connecticut Mutual’s Voluntary Search for Lost Policyholder Stretches from Atlantic to 
Pacific and Finally Reaches Far-Off Honolulu 


By BENJAMIN W. LOVELAND, Supervisor of Claims 


N the words of a Kansas newspaper, this story of 
| a lost policyholder and his “lapsed policy, which 
then became good for paid-up insurance, reads some- 
what like a novel—probably more like a fairy tale.” 
The proceeds of this policy, which was issued over 
half a century ago, have at last reached the heirs 
of the beneficiary, through a long and painstaking 
search voluntarily instituted and carried on by The 
Connecticut Mutual. 

Nathan Kk. Willard was insured in this Company 
July 3, 1874, for $2,000 under its Policy No. 129,821. 
At that time he was a merchant residing at Dushore, 
He was born July 12, 184, at Fort 
This policy was written for the 


Pennsylvania. 
Wayne, Indiana. 
benetit of his sister, Helen N. Willard, of Albany, 
New York. 


and became good for a paid-up policy of substantial 


It lapsed for non-payment of premium 


amount. 

In 1911 the Company instituted a search for policy 
holders whose addresses were unknown and at that 
time, among others, took up this policy for investi- 
gation to learn whether the insured was still living 
or whether he had deceased and, if deceased, to en- 
deavor to locate the beneficiary, or her heirs. 

Through Mr. Ralph J. Tilson, Attorney, of Du- 
shore, Pennsylvania, the Company was informed 
that Nathan Kk. Willard died June 3, 1888, at Du- 
shore, Pennsylvania. Mr. Tilson informed us the 
he had made a search through the unused sate of 
Mr. Willard’s, which was in his office, and he found 
the above numbered policy, namely, No. 147,291. 
He stated that Helen N. Willard, sister of the in- 
sured, for whose benefit the policy was written, 
predeceased her brother, having died intestate and 
unmarried. 

The Company then endeavored through Attorney 
Tilson to locate the heirs of Helen N. Willard, and 
but there 
seemed to be no one who would take this respon- 


procure administration on her estate, 


sibilitv. Correspondence was continued with Mr. 
Tilson for two or three years along this line without 


result. There was a period of some six years be- 


Editor’s Note: Fictitious names have been used 
in this article, which is true-to-fact in every other 
respect. 





tween 1916 and 1922 when the Company gave wy 
the task of finding the heirs as practically impossi- 
ble but in 1922 again started further inquiries. These 
have continued until the present time. 

Meanwhile, Attorney Tilson died and his widow 
forwarded the policy to one of the heirs of the \\il. 
lard estate, Mr. Arthur F. Hines of LaPorte, Penn 
sylvania. Mr. Hines was of great assistance to the 
Company in furnishing information from probate 
records as to the settlements of the estates of Na 
than K. Willard and his widow, Mildred R. Willard. 
The Company later located an adopted son of the 
Willards living in South Norfolk, Virginia. Throug! 
him it learned of the address of an heir living in 
llonolulu, Miss Alice Willard, and through her co 
operation the Company was first put in touch with 
the heirs of Helen N. Wiallard, the original bene 
liciary under the policy. 

It was not until the summer of 1926 that the Com 
pany received the necessary clues to further « 
tinue the investigation as to the heirs. In this it was 





The Search was Carried into these Places 


Dushore, Pa.; Fort Wayne, Ind.; Albany, N. \.; 
La Porte, Pa.; South Norfolk, Va.; Honolulu, |: 
wail; Pittsburgh, Pa.; Kansas City, Mo.; Forksville, 
Pa.; Atlanta, Ga.; Los Angeles, Calif.; Phoe 
Ariz.; Oneonta, N. Y.; Larned, Kansas; Champai 


— « 


X, 


Hl.; Topeka, Kansas; Wichita, Kansas. 


The Follow-Up Concerned all These People 


N. K. W., insured; Hl. N. W., beneficiary (sister); 
KR. J. T., attorney; A. F. H., heir; M. R. W., wicow 
of insured; E. N. W., an adopted son; A. W., heir: 
M. W. S., executor; E. G. W., nephew; C. S. Kk. 
executor; H. L. W., nephew of insured; M. A. ‘\. 
brother; Ek. G. W., grand nephew of insured; Fk. 
S., executor; J. B. W., brother; D. W., nephew o! 
insured; S. W., nephew of insured; J. V. ‘\. 
nephew’s daughter, grand niece of insured; A. \\. 
M., sister of insured, A. W. B., sister of insu: ed, 
twins; L. E. B., nephew of insured; J. W. K., nicce 
of insured; N. A. B., nephew of insured; H. Bb. 
nephew of insured; S. B., nephew of insured; E. C. 
B., nephew of insured. 


July 1, |927 
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inaterially assisted by Miss Alice Willard and by 
Ir. Martin W. Steele of Pittsburgh, Pennsylvania, 
ihe latter having been the executor of the estate of 
one of the brothers of Helen N. Willard. Later we 
vere put in touch with Mr. Everett G. Willard, Gen- 
cral Agent of the Passenger Department of a large 
Vestern railroad, and through his courtesy we were 
ble to practically complete the investigation, and 
n following up the clue furnished by him the Com- 
any has finally located, we believe, all the heirs of 
N. Willard. Afthdavits were furnished by 
everal of the interested parties giving the necessary 


lelen 


lata to enable the Company to issue checks 1n set- 
ilement of the policy. 

On advising Mr. Arthur F. Hines of LaPorte, 
Pennsylvania, to whom the original policy had been 
sent for safe keeping, that the Company was ready 
io make settlement of the policy, he kindly tor- 
warded the policy to the Company, and it is now in 
Its possession. 

It appeared that Helen N. Willard predeceased 
all of her brothers and sisters, unmarried, and with- 
out issue; that both her parents predeceased her, 
and that the following are the names and dates of 
death of all her brothers and sisters, viz. : 

Nathan K. Willard, died in 1888; Edwin Bruce 
Willard, died in 1898; Martin A. 1Wllard, died in 
1903; Annette Willard Burt, died in 1917; Judson B. 
Willard, died 1898; Martin A. Willard, died 
1926. 


These were the heirs of 


in in 
Llelen N. Willard, thus 
making six interests to be considered. 

Through affidavits furnished, the heirs of these 
brothers and sisters appear to be as tollows: 

1. Mildred R. Willard, Nathan 
Willard, the insured, who was a brother of Helen N. 
Willard, Nathan Wk. Willard as a 


brother passed to his wife by will. C. Smith Rug- 


widow of K, 


The interest of 
gles and Ralph |. Tilson were appointed executors 


Mildred RK. Willard and C. Smith 
Ruggles is the surviving executor of her estate, re- 


of the estate of 
siding at Forksville, Sullivan County, Pa. He has 
been made the pavee of this interest. 

2. Kdwin Bruce Willard had three children who 
reached their majority, viz: Everett G. Willard of 
Kansas City, Missouri, Martin Willard who died 
in 1899, and Henry L. Willard, who died in 1925. 
Martin Willard of Atlanta, Ga., died without des- 
The estate of Henry L. Willard is being 
administered by. his son, Everett G. Willard of Los 


cendants. 
\ngeles, California. The pavees of the interest of 
the estate of Edwin Bruce Willard, brother of Helen 


Everett G. Willard of Kansas City and 


N., are 
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Everett G. Willard of Los Angeles, executor estate 
of Henry L. Willard. 

3. Franklin R. Steele and Martin W. Steele were 
appointed executors of the estate of Martin A. Wil- 
lard, a brother of Helen, and they are made payees 
of this interest. 

4. Judson B. Willard, a brother of Helen, has 
one son living, David Willard of Phoenix, Arizona, 
and one son died in 1920, namely, Samuel Willard, 
leaving a daughter, Jennette Victoria Willard, who 
has since married, and whose present name is Mrs. 
David Willard and Jennette 
Victoria Willard Fleming are the pavees of this in- 


Emmons Fleming. 


terest. 
5. The—National Bank of Oneonta, New York, 
was appointed executor of the estate of Margaret A. 


Marks Aleda Willard Marks) a 


sister of Helen, and this bank is made the 


(also known as 
pavee 
of this interest. 

6 Annette Willard Burt, who was a twin sister 
of Aleda Willard Marks (also known as Margaret 
A. Marks) ahd a 
leaving surviving her six children, namely, L. EF 
ot Kansas; \W. 
Champaign, Hlinois; N. A. Burt of Topeka, Kansas ; 
Burt of Wichita, Kansas; 


sister oft Llelen, ied intestate. 


Burt Larned, Joan Kellogg of 


Howard Sidney Burt of 


Champaign, Hlinois, and Dr. E. C. Burt of Larned, 


Kansas. These six heirs are made pavees of the 
interest. 

It is to be borne in mind that no claim has ever 
been made on the Company for the proceeds of this 
policy, and presumably none ever would have been 
made had it not been for the investigation instituted 
by it. The Company teels, however, that the heirs 
of Helen N. Willard were not responsible for this 
omission, being of course ignorant of the existence 
of the policy. Because of this fact the Company 
has allowed interest on the face of the policy. 

Progress in this case has been necessarily slow. 
The search has been continued over a long series of 
years, but it has now ended. It has been a source 
of great satisfaction to the Company that its ettorts 
have been finally crowned with = success, and to 
have been enabled to forward checks, even though 
small in amount, to the various parties in interest, thus 
fulfilling its obligation under this contract. 


Checks were distributed to the thirteen 


pavees 
through the following General Agents: 
L. D. Hemingway, Herlev S. Daily, Oscar F. 


Burkhardt, Freeman & Dillehunt, KE. R. Shannon, 


John E. Boyer, James H. Mickey. 








BY USING 
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LETTERHEADS 


Black Ink on 
No. 1 White 20 Lb. Bond 


$1.20 Per Thousand 


Economy and Prestige Insured 


PEERLESS LITHOGRAPHED 


A Quality Letterhead at a Price That Commands Attention 


A SAVING OF AT LEAST $25.00 TO $100.00 ON YOUR NEXT ORDER OF 


STATIONERY 


LET US SEND YOU SAMPLES OF SOME OF THE LARGE INSURANCE 


COMPANIES WE ARE SERVING 


THE QUALITY OF THE WORK AND PAPER FURNISHED COUPLED 


WITH THE LOWEST PRICES EVER OFFERED WILL 
THE BEST SALESMAN WE CAN SEND YOU 


100,000 or over... . . . $1.20 per Thousand 
ne «ctw ee os it = ” 
SE bg: ha cy od 00! Ge oe oe Oe - 
ee ee ee lil = 

Re te Ge ete ic he as 


Minimum Quantity, 6,250 


BE 


LARGE BUYING FACILITIES, QUANTITY PRODUCTION AND SPECIALI. 


ZATION MAKE ABOVE PRICES POSSIBLE 


ENVELOPES, OFFICE FORMS, ORDER BLANKS, ETC., 
CORRESPONDINGLY LOW PRICES 


%, Peerless Lithographing Co., Inc. 
% 1714-20 N. Robey St. CHICAGO, ILL. 
%, Engravings Made at Actual Labor Cost 
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RECENT ACTION MAKES INSURANCE HISTORY 
Pioneer Industry for Employee Protection Adds 
Ten Million Dollars to Coverage 


\fter 15 years observation, heads of business and insurance 
neerns have seen the dependability and justification of group 
»surance for employees thoroughly established. The pioneer 
up for this type of employee protection, Montgomery Ward 


— + 


\ Company through its President Theodore F. Merseles, an- 
n ounces the completion of a new contract with The Equitable 
Assurance Society for an additional ten million dollars 
the lives of the employees in all the different branches of 
h's organization. Those affected include 9000 workers em- 
»oyed in plants located in Baltimore, Md., Brooklyn, N. Y., 
(Chicago, Ill., Fort Worth, Texas, Kansas City, Mo., Portland, 
(ore., and Oaki: und, Calif. 


This Company in connection with The Equitable Life As- 
urance Society is recognized as the pioneer in establishing 
his type of employee benefit. Going — to 1911, this form 
of insurance was first inaugurated by The Equitable Life As- 

irance Society and has since become the foundation of a 
type of group life policy which is now a part of the program 
of underwriting put into effect by 75 or more companies in 
this country. It was in July of 1912 the original contract 

r Montgomery Ward & Company was written, constituting 

the first big group insured under the modern form of group 

ontract, as sponsored by President William A. Day of The 
Equitable Life Assurance Society. 

In interview yesterday with W. J. Graham, second vice- 
president of the Equitable who officiated for the Equitable 
in the signing of the recent Montgomery Ward contract, a 
statement of growth concerning group insurance gives the 
present figure of the total amount in force over the country 
at five and a half billions of dollars on the lives of four 
million seven hungred thousand American workers. This 
covers about 10% of all workers in the United States, ex- 
clusive of farm workers who are not covered with this 
protection. , 

“This,” Mr. Graham stated, “is but the beginning. Group 
insurance, as evidenced by its unparalleled development, is 
filling a vital need in the life of the workingman and in the 


f 


-_ 


SUR. ANCE Revs (Life Edition) 





CORRECTION NOTICE 
PRUDENTIAL AND REGISTER 


+ 


Net 


COSTS 


In our table of twenty vear present scale 
appearing last month, the following typographical er- 
‘ared which we desire to correct. 
The 
but it should be remembered that they 1n- 


old 


The true cost ot 


rors app 


Prudential : figures given for this company 


are correct, 
the benefit of 


clude the cost of form disability 


waiver of premiums. insurance 1s 
therefore less than shown, and suitable allowance for 
thus should be made in any use of these figures. 

The figures appearing on this company’s 
The 
year present scale net cost at age 35 on this policy 1s 


$631, the cash value $609, and the surrender cost $22. 


Register: 


twenty pay life are incorrect. correct twenty 


These changes will lower the company’s position in 
Table C, 


We are sorry these errors occurred. 


Table Bb, and raise it in by one company. 


NEW YORK INSURANCE DEPARTMENT 


The department has ruled that on and after June 


I5th, the amount of extra premium charged for dis- 





life of American industry. The advance in group insurance = ability and accidental death benefits. if anv. in the life 
within the next ten or fifteen years, especially along the line a oe 
of organized thrift, pension funds, annuities and old age policy, must be shown separately from the regular 
henefits, will astonish even those of us who are closest to the aan —— a en 
development of this infant prodigy of the insurance world.” | PT€¢™Mum with an appropriate text. 
(Pages reproduced in Advance from Best’s Illustrations) 
SPECIAL ORDINARY LIFE—PER $1,000, BASED ON 1927 SCALE—(Effective April 1, 1927) . 


(Not issued for less than $25,000) 
Premiums, Net Costs, and Cash Values 


Age 25 26 27 28 29 38 31 32 33 34 #%3 36 37 #38 #3388 40 41 «42 «#343 «44 «4506 (64606 64706480649 C50 
Prem. 1993 2043 2096 2150 2208 2269.2334 2401 2472 2548 2628 2713 2801 2896 2996 3102 3216 3334 3462 3598 3742 3895 4059 4233 4419 4619 
Yr. 1 1480 1526 1572 1621 1673 1726 1783 1844 1905 1972 2041 2114 2189 2271 2356 2445 2543 2643 2752 2867 2988 3118 3254 3399 3554 3718 
2 1473 1518 1564 1612 1663 1716 1773 1831 1893 1959 2026 2099 2173 2253 2338 2427 2523 2622 2729 2843 2963 3091 3225 3367 3521 3686 
$ 1465 1509 1555 1602 1653 1705 1761 1819 1880 1944 2011 2083 2155 2235 2319 2407 2503 2600 2607 2818 2937 3062 3194 3335 3490 3654 
4 1437 1481 1525 1572 1623 1674 1730 1787 1846 1909 1974 2045 2117 2197 2280 2367 2460 2557 2661 2772 2889 3012 3143 3285 3439 3601 
5 1408 1451 1496 1542 1592 1643 1697 1753 1811 1873 1938 2007 2079 2158 2240 2325 2417 2513 2616 2724 2839 2960 3093 3235 3386 354s 
6 1379 1422 1465 1511 1560 1610 1662 1718 nace 1836 1900 1970 2041 2118 2198 2283 2373 2467 2569 2675 2789 2912 3043 3183 3334 3495 W 
7 1369 1412 1455 1499 1548 1596 1648 1702 1759 1818 1882 1951 2021 2097 2177 2259 2349 2440 2540 2646 2760 2882 3012 3152 3301 3461 
8S 1358 1401 1442 1487 1534 1581 1632 1686 1741 1801 1864 1931 2000 2075 2153 2234 2323 2413 2511 2617 2732 2853 2980 3119 3268 3427 2 
9 4348 1389 1431 1473 1519 1565 1616 1669 1724 1783 1845 1911 1978 2052 2129 2209 2295 2383 2483 2589 2702 2822 2949 3087 3235 3393 
10) «©1335 1375 1415 1457 1501 1548 1597 1649 1704 1761 1823 1887 1954 2025 2101 2178 2263 2354 2452 2557 2667 2786 2913 3051 3197 3354 A 
11 1316 1355 1394 1435 1478 1524 1573 1624 1678 1734 1793 1856 1923 1992 2066 2142 2228 2318 2414 2518 2628 2747 2873 3009 3153 3308 
12 1298 1336 1375 1415 1458 1502 1551 1600 1654 1709 1767 1828 1891 1960 2032 2110 2195 2283 2380 2481 2591 2708 2834 2966 3109 3261 
13. 1281 1316 1355 1393 1436 1481 1527 1576 1628 1680 1738 1798 1861 1927 2000 2077 2160 2247 2343 2445 2552 2669 2792 2924 3064 3215 WZ 
14 1261 1297 1335 1373 1415 1457 1504 1552 1601 1653 1708 1767 1827 1895 1968 2043 2126 2212 2306 2406 2515 2627 2750 2879 3018 3166 
15 1242 1277 1314 1352 1393 1434 1479 1525 1574 1624 1679 1735 1796 1864 1935 2009 2090 2177 2270-2370 1474 2588 2707 2835 2970 3114 - 
16 1220 1255 1291 1327 1366 1408 1450 1495 1542 1592 1643 1701 1762 1828 1898 1972 2053 2137 2230 2327 2431 2541 2660 2784 2916 3055) gy 
17 «+1198 1231 1267 1302 1340 1379 1422 1465 1510 1557 1611 1668 1728 1792 1862 1934 2014 2098 2188 2286 2386 2495 2610 2732 2859 2994 »© 
18 1175 1208 1242 1277 1313 1351 1392 1433 1476 1526 1579 1634 1693 1757 1826 1897 1975 2058 2147 2241 2341 2447 2559 2676 2799 2932 “ 
19 1152 1184 1216 1249 1284 1320 1360 1401 1445 1490 1545 1600 1658 1720 1788 1860 1937 2017 2104 2197 2204 2397 2504 2617 2738 2870 
20) 1128 1158 1189 1222 1255 1290 1327 1370 1414 1460 1511 1565 1622 1685 1752 1822 1896 1975 2061 2151 2245 2343 2447 2559 2678 2808 
TL $141 145 149 154 159 164 169 175 180 187 193 200 207 215 223 231 240 250 260 271 283 295 308 322 337 353 
10;CV 89 93 97 #101 #106 110 115 #120 125 130 136 142 148 154 160 167 174 #181 #188 195 202 210 218 225 233 241 
D 52 52 52 53 53 54 54 55 55 57 57 58 59 61 63 64 #66 69 $72 76 S81 8 90 97 104 112 
TL 205 211 217 223 230 238 245 253 262 271 280 290 300 311 323 335 348 362 377 393 410 428 448 468 490 514 
IHCV 147 153 159 165 172 179 187 195 202 211 219 228 237 246 255 265 274 284 294 304 314 324 335 345 355 366 
D 58 58 58 58 58 59 58 58 60 60 61 62 63 65 68 70 7 78 R: &9 96 104 113 123 135 148 
I, 263 271 279 287 296 305 315 325 336 347 359 372 385 399 414 430 447 465 485 505 527 551 575 602 630 661 
20;CV 213 222 230 240 249 259 269 279 289 300 311 322 333 344 #356 368 379 391 403 415 427 439 451 462 474 485 
49 49 #47 #=47 «46 «6«4460«6-«446¢~6°¢«47=~<« AT 4 CCC COCK C2 CBS OTH O82) S80 S100 «2112 «124 «140 «156 = «(176 








The Attorneys listed herein have been carefully Investigated by The Alfred M. Best Company, Inc., and, In our Judgment, are experienced and thoroughly ver ied 
in insurance practice and are reputable members of the bar. 


ALABAMA 


ATTORNEYS 


ILLINOIS 








SPECIALISTS—INSURANCE ATTORNEYS 


NEW YORK 











COLEMAN, COLEMAN, SPAIN & STEWART 


706 to 718 Bankers Bond Bullding, 
BIRMINGHAM, ALABAMA 


Representing: United States Fidelity & Guaranty 
Company; Standard Accident Insurance Com- 
pany; Union Central Life Insurance Company; 
Home Insurance Company; Aetna Insurance 
Company; Royal Insurance Company and others. 











McKINLEY, KILLINGER & BABB 
SuITE, 1037 CONTINENTAL & COMMERCIAL 
BANK BUILDING 
208 SOUTH LA SALLE STREET 
CHICAGO. ILL. 
INSURANCE & CORPORATION LAW 
A. A. MCKINLEY JOHN H. Bass 
Forme4ly Attorney for GEORGE F. KILLINGER 

insurance Dept. of Illinois 








JOHN MCELRAEVY, JR. 


50 Cour’ ST, BROOKLYN, N. Y. 
GENERAL COUNSEL 
ALFRED M. BEST COMPANY, INC, 


WILL ADVISE AND REPRESENT ATTORNEYS 
OF OTHER STATES IN NEW YORK MATTERS 

















LONDON, YANCEY & BROWER 


ATTORNEYS AT LAW 
First National Bank Building, 
BIRMINGHAM, ALABAMA. 


Representing: Pacific Mutual, Guardian Life, 
Continental Casualty, Globe Indemnity, Com- 
mercial Casualty, Federal Surety, New York 
Casualty, Union Indemnity. Fidelity Union 
Casualty, Indemnity Company of America. 











STEBBINS, GAREY, L’AMOREAUX & HURTUBISE 
208 SOUTH LA SALLE STREET 
CHICAGO 


LEWIS A. STEBBINS 


Formerly was for seventeen years 
General Counsel for the National 
Life Insurance Co. of the U.S.A. 


NORTH CAROLINA 














A 


BROOKS, PARKER, & SMITH 


ATTORNEYS ano COUNSELLORS at LAW 


1009-1017 JEFFERSON STANDARD BUILDING 
GREENSBORO, N.C. 
Aubrey L. Brooks 


Edward S. Parker, Jr. 
Julius C. Smith 


Gilbert E. Powell 
Edwin Martenet 

















STOKELY, SCRIVNER, DOMINICK & SMITH 
ATTORNEYS AND COUNSELORS AT LAW 
First National Bank Building 
BIRMINGHAM, ALABAMA 


Represent: New York Life Insurance Com- 
pany; Aetna Life; American National: Conti- 
nental Life; Alabama National; Franklin Life; 
State Life of Indianapolis. 


KENTUCKY 














ALLEN, HARRIS & ALLEN 
ATTORNEYS-AT-LAW 
ODD FELLOWS BUILDING 
MORGANFIELD, KENTUCKY 


Equipped to do Court work, handle investigations 
and make adjustments anywhere in Western Ken- 
tucky. Represent Leading Companies. 

References: Union County Bank & Trust Com- 
pany. and Peoples Bank & Trust Company, Mor- 
ganfield, Kentucky. Orhers furnished upon request. 


OKLAHOMA 











CARL KRUSE 


FRANK FRANTZ, JR. 
ATTORNEYS 
309-11 American Nat'l Bank BiJdg., 
ENID, OKLAHOMA 


Representing Life and Casualty Companies 
Adjustments handled. 

















FLORIDA MINNESOTA 
GILES J. PATTERSON ERNEST E. WATSON 
FLORIDA. NATIONAL BANK BLDG. ALL LINES 


JACKSONVILLE, FLA. 


Represent: London Accident & Guarantee Co; 
Southern Surety Company; Atlantic Life Insurance 
Company: New York Title 2nd Mortgage Ccm- 
pany; Jefferson Standard Life Insurance Company; 
Indemnity Insurance Company of North America. 











ILLINOIS 


Represent Companies Only 
Including Defense of Negligence Cases 


936 Andrus Bullding 


i MINNEAPOLIS 


SOUTH DAKOTA 























HERMAN L.EKERN ERWIN A. MEYERS 
208 SOUTH LA SALLE 8ST. 
CHICAGO, ILL. 

Specializing in legal and advisory service to 
insurance companies and societies including 
Insurance Department practice, organization, 
reorganization, consolidation and reinsurance 

of companies and societies and tax matters. 


MISSOURI 


BAILEY & VOORHEES 
Attorneys and Counsellors at Law 
SIOUX FALLS, S. DAKOTA 
Representing American Surety Co., U.S. 
F. & G. Co, Maryland Casualty Co., 
Hartford A. & I. Co., New Amsterdam 
Casualty Co., Mut. Life of N. Y., N. Y. 
Life, Lincoln Nat. Life, Fidelity & De- 
posit Co., Pacific Mut. Life, Queen City 
Fire (Genl. Counsel), Northwestern F. & 





M. and others 





WY MING 

















HE PROFITS MOST, WHO SERVES BEST 


JAMES P. MEAD 


ATTORNEY - AT - LAW 
401-2 BARTLETT BLDG. 
JOPLIN, MISSOURI 
INVESTIGATIONS 
LITIGATION 


ADJUSTMENTS 








D. W. OGILBEE 
ATTORNEY AT LAW 
210 O. S. Bldg. 
CASPER, WYOMING 
General Practice State and Federal Courts 





Commercial Department : 











MISSISSIPPI 

















WATKINS, WATKINS & EAGER 
ATTORNEYS & COUNSELORS AT LAW 
WATKINS -EASTERLING BUILDING 
JACKSON, MISS, 
Specializing in Casualty, Fire and 
Life Insurance Practice 








M ENTION of the “ALFRED M. BEST 

COMPANY” when dealing with the 
attorneys listed herein will not only be 
an act of courtesy but will place the 
publishers in a position to be of serv- 
ice in case any misunderstanding or 
dispute should arise between client and 
attorney. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 





| 
ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 
Starts New Building 
With the excavating completed, construction of the first unit 


of a group of buildings to house the increasing activities of the 
Acacia Mutual Life Association, was recently started at the north- 
corner of First street and Indiana avenue. This project, 
completed about a year from now, will represent, it is 
investment of $1,500,000, 
New Paid-for Business 

During the first five months of this year the Acacia Mutual 
paid for $22,000,000 of new business as compared with $15,500,000 
The net gain in the business in 
force for the same five months was $15,300,000 as compared to 
$9,500,000 the last year. The net gain in insurance in force for 
the first five months of 1927 was $15,300,000, compared to $9,500,- 


000 for the same period in 1926. 


west 
when 
estimated, an 


over the same period of 1926. 


BANKERS LIFE COMPANY, 
DES MOINES, IOWA 


, 
New $25,000 Policy 
Bankers Life has just announced the 
Ordinary Life contract 
less than $25,000. The age 


issunnee of a new 


issued for an 


The 
Special 
nmount 


which will not be 
limits are from 20 to 65. 


Disability Rates 
The regular disability clause for males and the preferred dis- 


ability clause for, male risks in professional and executive occu 


pations will be granted where the risk is eligible in accordance 


with the company’s general rules. 
Rates with Db. LB. given hereafter include the charge for the 


regular male disability clause. 
The with the preferred disability 
may be following to the premium 


benefit 
rates 


premium per $1,000 


obtained by adding the 


with disability shown herein: Annually, S100; semi-annually, 
S000 | quarterly, SUL2D5. The amount to be added for dentists is 
twice the above. y 


Double Indemnity 
The double indemnity benefit will be added to the policy where 
desired. This benefit will terminate at The additional 
annual premium charge is $1.25 per §1,.000. 


age Ov. 


Changes 
rewrite on 
other plan; 


this plan policies already or 
for example, a 
paid-up at 

The company will not counte- 
this 


The company will not 
hereafter issued on any policyholder 


change his present $25,000 life uge TO policy 


life plan. 
surrender of any old 


cannot 
to the special ordinary 
nance the insurance in company to 
be replaced by this policy. 
Dividend illustrations based 
shown in the accompanying schedule on 


upon the 192 scale per $1,000, are 
page 119. The regular 
and ID. Il. are shown 


rates together with the extras for LD. b. 
herewith. 

Special $25,000 Ordinary Life—Basis $1,000 
Age 20 25 30 30 1) 45 50 ay) 60 
Reg $17.79 $19.93 $22.69 $26.28 331.02 $37.42 $46.19 $58.25 $75.02 
With D. B. 20.53 22.90 25.95 29.90 35.09 42.18 S191 65.70 
With D. I. 19.04 21.18 23.94 27.53 32.27 38.67 47.44 59.50 


CENTRAL LIFE ASSURANCE SOCIETY, 
DES MOINES, IOWA 


Controversy Settled 

The controversy involving the officers and directors of this 
society was settled on June 7th by the retirement of O. C. Miller 
from the presidency and by the election of T. C. Denny as presi- 
dent. Mr. Miller has been retained in an advisory capacity. 

Mr. Denny has been connected with the company since 1912, 
first as assistant medical director, then medical director, later 
he became secretary and agency manager. E. H. Mulock has 
been elected secretary, O. C. Miller retired from the board and 
J. F. Branton and E. H. Mulock have been added. 


CENTRAL LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 


June President's Testimonial Month 
The month of June was set aside as the President's Testimonial 
Month in honor of W. H. Hinebaugh. 


Special Non-Medical Privilege for June 
All male policyholders, between the ages of 18 and 45, inelusive, 
had standard insurance after full medical exami- 
since June 1, 1926, were upon non-medical ex 
an amount hot to 85.000, provided the 
non-medical together with that 


who issued 
nation 
amination for 
amount written on the 
already carried by the company, did not exceed $10,000, 

The company granted the Double 
additional insurance, provided the total coverage, 
already carried, did not exceed $10,000. 


aecepted 
exceed 


basis, 


benefit on the 
including that 


Indemnity 


who, since the full medical examination had 
through 
The company 


other evidence of 


A policyholder 
become impaired 


sickness or accident was not eligible 


reserved the right to request 
insurability 


for the non-medical. 
full medical examination or 


COLUMBIA LIFE ASSURANCE COMPANY, 
VANCOUVER, B. C. 


New Company 
March 51, 1927 
The company is not 


This company was incorporated With an au 


thorized capital of 381,000,000. permitted to 


commence business until at least $250,000 of the capital stock has 


been subseribed and at least $100,000 paid in. It will issue th: 
usual contracts of legal reserve life Colpanies. 
The provisional directors are: Albert E. Munn: Wm. C. Brow: 


Jnmieseo! 


Further 


Fr. W. B. Law: F. J. Lumsden: J. G. Anderson: E. A. 
Ic. A. Cleveland: ]). M. and W. E. Jenkins. 
details will appear herein received. 


Lineham: 
when 


CONFEDERATION LIFE ASSOCIATION, 
TORONTO, CANADA 


Notice 
biake the following cor 


Best's Life 


Correction 


We request our subseribers to please 
rection on page 19S of the 1927 edition of 
The type became disarranged because of a 
Although we had 


printers proofrenders should 


lusurinines 
Reports. final corres 
tion on the last 
proofread this matter the 
tected it before going to press. 
The cash premium 
years 1922 to 1926 both 
follows: 


puge proof, lhe Opportunity to 


hive cle 


insurance columns, for the 
should be corrected to rend as 


and nccounl 


inclusive, 


End Cash Prems. Cash Prems. Tnsurance Pusturanee 

of *New FRenewnl Written in Fores 

19v22 SS11.562 S45350.004 S26 074. S04 S1T54,.812. 700 
1925 H7T0,010 $OOT 131 O2,021, 479 168,583,791 
1924 1,188,071 D419.514 ot. 161.546 IS4,480,S02 
1925 1.527.794 OU9LST1 LOLGLT TOL 200,717 001 
1926 1,529,832 G.0S4,S44 1.219.556 POUCA 937 


* Exclusive of single premium business. 


CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN. 
June Devoted to Old Policyholders 
During the month of June the Connecticut General considered 


$10,000 on the lives of its old 
were sent out to all 


non-medical applications up to 
policyholders. Circular letters 
eligible, those policyholders who had passed the company's medi 
eal examination within the past five years and who had less 
than $10,000 non-medical in this Company. 


who were 
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CONTINENTAL ASSURANCE COMPANY, 
CHICAGO, ILLINOIS 


Recent Changes 

This company recently announced several changes in policy 
contract provisions and age limits. The company is now issuing 
its policies without any military or naval service restrictions. It 
is also making the policy proceeds payable in instalments on not 
only death benefit contracts but also upon surrender of policies 
for cash and on maturity of endowments. The maximum age 
limit has been increased to age 65 nearest birthday. The com- 
pany also contemplates the issuance of a series of juvenile poli- 


cies, 


5-year Non-renewable Convertible Term 
This is a Five-Year Term contract and is not renewable but if 
continued in foree for five years is automatically converted to 
the Ordinary Life plan. Waiver of premium disability is granted. 


Rates per $1,000 
30 35 40 


Age 20) y 44" 45 nO DD 
Reg. Pr. 87.68 $7.07 SS.41 $9.09 $10.32 $13.10 $17.57 $25.88 
With W. P. 7.91 S27 S.A2 0.67 11.16 14.42 19.75 29.80 


CREDIT LIFE INSURANCE COMPANY, 
SPRINGFIELD, OHIO 


History 

This company was incorporated under the laws of Ohio Jan- 
uary 5, 1926 and began business February 1, 1926 with a paid-in 
capital of $100,000 and a paid-in surplus of $10,000. We under- 
stand that the company writes group life insurance on borrowers 
of the Morris Plan Banks, the insurance being made payable to 
the banks. The insurance is written on the one year renewable 
term basis under one master policy. The company has no direct 
connection with the Morris Plan chain of banks. 


Management and Reputation 
The president, R. W. Hollenbeck was formerly in the banking 
business. Alan McGregor, treasurer, is president of the Morris 
Pian Bank in Springfield. F. J. Braun, secretary, is secretary- 
treasurer of the Morris Plan Bank in Springfield. 


Officers 
President, R. W. Hollenbeck; vice-president, G. L. Reed; secre- 
tury, F. J. Braun; treasurer, Alan McGregor. 


Directors 
Braun, F. J.; Clingerman, J. B.; Hollenbeck, R. W.: McGregor, 
A.: Reed, G. L.: Webb, J. S.: Wiseman, H. 


EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Secures 500 Million 

The Equitable Life of lowa exceeded the goal of Five Hundred 
Million dollars of insurance in force on June 15th, placing it 
among the half-billion dollar Companies of the country. This 
goal was reached at the end of a five and a half months cam- 
paign to reach a half-billion before the Sixtieth Anniversary Con- 
vention to be held at Asheville, N. C., June 29th, 30th and July 
Ist. 

A new record was established in paid-for production received 
in one day on June 15th when $2,818,669 was paid-for. This one 
day's receipts is more insurance than the Company had in force 
in ISSS, twenty-one years after its founding. Every month be- 
ginning with July, 1925 the Equitable Life of Iowa has shown 
an increase in paid-for production over the corresponding month 
of the previous year. 


FARMERS AND TRADERS LIFE INSURANCE CO., 
SYRACUSE, N. Y. 


New Disability Premiums 
This company is now preparing a new schedule of increased 
disability premiums. The calculations have not, as yet, been com- 
pleted but will appear herein as soon as received. 
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FEDERAL LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 


New Endowment at Age 80 Policy 

This company is now issuing an Endowment at age SO contrac 
which is being offered in connection with the Chicago Tribun: 
The policy is issued without a medical examination in amounts o' 
$1,000—the maximum being $2,000. It is on the non-participatin, 
plan and the accidental death benefit may be procured. If death 
occurs during the first six months of the policy the amount pay 
able is limited to 50% of the face. The accidental indemnity fea 
ture applies to death caused (1) by the wrecking or disablement! 
of any public omnibus, taxicab, jitney, or automobile stage or: 
bus, which is being driven or operated at the time of such wreck 
ing or disablement by a licensed driver plying for public hir 
and in which such insured is traveling as a fare-paying passenger 
or (2) by the wrecking or disablement of any railroad passenge: 
car or passenger steamship or steamboat, or street railway car 
or elevated or subway railroad car in or on which such insured 
is traveling as a fare-paying passenger in a place regularly pro 
vided for passengers only; or (3) by the wrecking or disablement 
of any passenger elevator (elevators in mines and freight ele 
vators excepted) in which the insured is riding as a passenger, 
or (4) by the burning of a building, in which the insured shal! 
be at the beginning of the fire and in which the insured shall le 
burned by fire or suffocated by smoke, he not acting as a volun 
teer or paid fireman; the Company will pay, provided such loss 
of life occurs within 30 days from the date of the accident, in 
cluding the amount payable under Part I hereof 32,000. 


FIRST NATIONAL LIFE INSURANCE COMPANY, 
BOISE, IDAHO 


New Company—History 


This company has been incorporated under the Laws of Idaho 
as a legal reserve life insurance company with an authorized and 
paid-in capital of $100,000 and a paid-in surplus of $50,000. The 
par value of the shares is $1.00. It has not, as yet received its 
license. 

The company is taking over the assets of the Idaho Fire In 
surance Company and the stockholders of the latter will transfer 
their holdings to the life company. 


Management and Reputation 
C. A. Barton, president, has been in the life insurance business 
as officer, general agent, and producer for fifteen years. F. W 
Beck, secretary, has been in the life insurance business for 
twelve years as agency manager and producer. H. L. Barton, 
vice-president, has been connected with life insurance for ten 
years. 


Kinds of Insurance Written 
Non-participating life insurance only. 


Officers 
President, C. A. Barton; secretary, F. W. Beck; and vice-presi 
dent, H. L. Barton. 


Form of Valuation 
American experience 344°C. 


FRANKLIN LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILLINOIS 


Report of Examination Reviewed 
The convention examination of this company, as of Decembe 
31, 1926, by the Insurance Departments of Illinois and Missour 
is reviewed herewith. The report prepared by the examiners 
which was favorable, differs somewhat from that filed by th 
company and published by us in the 1927 Life Book. The main 
changes are shown here. 


Examiner's Lest’s 
Report Report 
Te Ss SD. cn audsceseedé ce $21, G88, 00 
Dh cssecceseoeskn eee Ges nciéinttdscoeceensa 19,504,121 

Dis ov es ebounsceseeonns DD  cheasanendnececnade SS7,344 
Dt tinedédcate seandas nh... sri ecewdden ce 6,355,335 
Es cn eds cconess Total Disbursements ............. 4,315,222 


Follow extracts from the examiners conments. 
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Ledger Assets 
Real Estate—$570,925.58 
This account comprises the following parcels: 
Date 
Acquired 


Market 
Value 


Book 
Value 


No. Description Cost 


OL Home Office 1-26-10 S460,649.8S0 $513,500.00 = $513,500.00 
3-18-24 

589 Kluge 2-17-25 14,500.00 14,500.00 9,375.00 

104 Prather 9 3-25 6.906.86 6,906.86 6.906.886 

S57 Rothfuss 7-14-26 9,307.69 9,307.69 0.307.609 


033 Mohr 6-23-26 26,711.03 26,711.03 26,711.03 


Totals $518,075.38 SHTO 925.58 $565, S00.58 

The home office property is located at the southeast corner of 
south Sixth Street and Lawrence Avenue, in the city of Spring 
ield, Illinois. The ground has a frontage of 250 feet on south 
Sixth Street and a depth of 157 feet along Lawrence Avenue to 
i paved alley. The North 200 feet were acquired in 1910 at a 
cost of $22,000.00, while the South 50 feet were purchased in 
1924 for $15,000.00, including the improvements, which were later 
sold for $1,500.00 and removed. In 1915 the company completed 
m the corner site its four-story office building, which is of fire- 
proof steel construction, finished in cut stone, at a cost of $258,- 
00.00. In 1921-1922 a four-story addition was erected at the rear 
of the existing building, at an expense of $165,649.80. The entire 
space is devoted to the company’s requirements, for which it ap- 
pears to be ample at the present time. 

During the period covered by this examination the company 
has charged itself a rental of $40,000.00 per annum. The actual 
and assumed expenses for each of these years are shown in the 
following table, compiled by your examiners: 

Item 1922 1923 1924 1925 1926 
$5,635.13 $6,009.29 $6,341.07 7,285.08 $8,163.71 


“RA 


Taxes 
Repairs and 
Expenses 

Interest 
Depreciation 


19,113.27 29 OO0.64 
25,340.00 25.677 .50 


9,560.00 9560.00 


19,509.29 
25,077.50 


9,560.00 


13,801.25 14,250.10 
18.562.2S 22,641.24 
6,296.82 7,672.99 
Totals $44,295.48 $50,573.62 $60,354.34 $64,523.22 $62,910.50 

Hlere an interest return is assumed at five per cent per annum 
on the mean investment (book value) for each year. Deprecia- 
tion is also an item arbitrarily assumed for the purposes of this 
computation, and is equivalent to two per cent of the book value 
of the building, exclusive of the ground, taken at the beginning of 
each respective year. In the years 1915, 1916, and 1917 the com- 
pany reduced the book value of its property by depreciation 
charges amounting to $40,000.00, since then no further reductions 
of this nature have been made. In 1923 and 1925 appraisals 
placed the value of the land at $40,500.00, and of the improvements 
at $723,000.00. If this latter figure were taken as the basis for 
depreciation, to be written off at the rate of two per cent each 
year, the present book value would be less than such depreciated 
value until 1940. Nevertheless it will be seen that, even if the 
assumed depreciation be disregarded, the rental of 340,000.00 
which the company pays itself is inadequate to cover fair carrying 
charges on the property. The total area of the rentable space 
in the building is 38,398 square feet. Hence the company is 
paying at the average rate of approximately $1.04 per square foot, 
whereas the actual cost based upon the above table was approxi- 
mately $1.64 per square foot in 1926. 

In 1923 the company’s officers executed a deed, conveying the 
home office property in trust to the Director of Trade and Com- 
merece, which deed was accepted for credit on the company’s de- 
posit under the Policy Registration Act of 1899 for the sum of 
$513,500.00. Deeds, abstracts, insurance policies, and other docu- 
ments pertaining to the property are on file in the Illinois De- 
partment. 

All of the remaining parcels of real estate owned by the com- 
pany as of the date of this examination were acquired in 1925 
and 1926 by process of foreclosure, or by deed in lieu of fore- 
closure, on properties mortgaged to the company. These proper- 
ties are being carried at actual cost. Deeds, abstracts, insurance 
policies, and other papers pertaining to these properties were ex- 
umined at the home office of the company. Appraisals and in- 
spectors’ reports indicated that the value in each case is at 
least equal to the company’s investment, with the exception of 
No. 1589, on which recent appraisals place the value at approxi- 
mately $25.00 per acre for 375 acres of land, or $9,375.00. This 
property is being carried at the principal amount of the mort- 
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gage foreclosed, viz.: $14,500.00; hence the sum of 35,125.00 has 
been deducted as an asset not admitted in the foregoing finan 
cial statement, under “Excess of book value over market value 
of real estate.” 

Kach of these farm rented on 
net returns for 1926 aggregated only $1,449.26. All of the 1926 
taxes have now been paid on the company’s real estate. 
Mortgage Loans—$13,748,368.28 

As of December 31, 1926, the mortgages owned by the company 
were held as follows: 

Department of Trade and Commerce: 

Capital Stock Deposit (Act of IS69D)..........0...... 

menerve Demeeks (Act OF BERS) occ ccccccccscccccccces 
First State Trust and Savings Bank: 

pO a eee 
rr ee ead Ce ed ye behbeeeée due eenenes 


properties is shares, but thre 


S1O00.000.00 


13.455. 703.80 


> Finn) 
LQOQ5S1TLSY 
S15,745,615.75 


247.500) 


BOCAS MAF VRIME OF MOOFEMRBSS. 2 oc cccccccccccccccccess 
Re DUD DEG MNS 66 dc ccéccescéctecdanceseosa 


$13,748, 368.2 
A list of the securities on deposit furnished by the Securities 
Examiner of the Illinois Department was utilized to verify the 
first two items above. The mortgage composing the third item 
was examined at the bank. Of the mortgages carried in the home 
office at December 31, 1926, the condition at the time of examina- 
tion was as follows :— 
3 loans in good standing, in office................... 
1 loan matured, in process of renewal.............. 
2 loans in foreclosure, papers in office............... 


S21 000.00 
op myth) 
12,181.55 
1 loan in foreclosure, papers with counsel........... LLG OF 
3 loans in Texas courts to prove liens, on account 
ee er SN bo retenwicececceseseecees 
1 loan taxes only, papers at Department............ 2.569.335 
1 loan matured and repaid January 6, 1927......... 1c) 
17 loans deposited at Department since December 31, 
RT hae dew 6ndednsebccshensednnsndesceccensseusa 


TM) im) 


119,433.66 


SLOOLOLLSO 


“eevee eeeeeeeeweeeeeeeneeeeeneeneeeenenennene 


[Continued on next page | 





SPECIALISTS — INSURANCE PROFESSIONS 


ACTUARIES 


ILLINOIS 


INDIANA 


NEW YORK 











DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


TELEPHONE, STATE 7296 








HARRY C. MARVIN 
CONSULTING ACTUARY 
2105 NORTH MERIDIAN ST. 


INDIANAPOLIS, IND. 


Miles M. Dawson & Son 


Consulting Actuaries 
Auditors and Accountants 
36 WEST 44th STREET 
NEW YORK CITY :: N. Y. 























IOWA 





CONSERVATION SPECIALISTS 


THE OTIS HANN CO., INC. 


10 So. LA SALLE STREET 
CHICAGO, ILL. 














ERSTON L. MARSHALL 
CONSULTING 
919 Hubbell Building 

DES MOINES, IOWA 





FACKLER & BREIBY 
CONSULTING ACTUARIES 
50 Broad Street 
New York City $3 


ACTUARY 


N. We 




















KANSAS 








E. H. BURKE & COMPANY 
INSURANCE COUNSELORS AND 
ACTUARIES 
205-212 Old Colony Buliding 
37 W. Van Buren St., CHICAGO, ILLINOIS 
Phone Harrison 2805 
Our services are available for all kinds of ac- 
tuarial work and insurance counsel. Annual 
statements prepared on short notice, rate books 
compiled or revised, policy forms constructed, 

accounting systems advised or installed. 


Kansas City 











JOHN E. HIGDON 
CONSULTING ACTUARY 


224 Argyle Bldg. 
< ee Mo. 


WOODWARD. FONDILLER 
AND RYAN 


CONSULTING ACTUARIES 


Actuarial Service in all branches of Insurance 
and for Pension Funds—Examinations and 
praisals—Statistical Service and Installations— 
Companies and Associations managed under 
contract—Office Systems and Reorganizations— 
Insurance Accounting and Auditing. 

75 Fulton Street NEW YORK 














INDIANA 





MISSOURI 


PENNSYLVANIA 





HAIGHT, DAVIS and HAIGHT, Inc. 


CONSULTING ACTUARIES 


FRANK J. HAIGHT, PRESIDENT 


INDIANAPOLIS 


OMAHA DENVER 


Des MOINES 











ALEXANDER C. GOOD 
CONSULTING ACTUARY 
1416 Chemical Building 


ST. LOUIS 


F. M. SPEAKMAN, C. P. A. 
CONSULTING ACTUARY 


548 THE BOURSE 
PHILADELPHIA 


BURNS & SPEAKMAN 
CERTIFIED PUBLIC ACCOUNTANTS 























FRANKLIN LIFE INSURANCE COMPAN Y—Continued 

One mortgage, No. 2751, purchased at oa discount of S247.50, 
was being carried on the company’s books at cost, although it 
was Included in the company’s deposit at the Illinois Department 


at par. Hence the adjustment in the first schedule above was 
necessary in order to reconcile the lists of securities with the 
control account. This difference will be adjusted by a journal 
entry. 


The distribution of the mortgages owned December 31, 1926. by 
States and by rates of interest, is shown in the following tables: 

State City arin Total 
Arizona 
~. Arkansas 
Colorado 


— 


7 ee ee S102 500.00 S102 500.00 
120.000.00 


$22,248.93 


120.000.00 


$22,248.93 


DED -c~sstuekbesbe S6S 000.00 ee GS,000,00 
i : ‘ebtaeseseeuss 2. OSTS52.50 5489 291.61 o,044,144.11 
DE WiadetiveneeeGeee 4 «<¢ecten< $3,200.00 155,200.00 
7 DE tetheeeeiieees . donmbeeine SO4. 750.00 S04. 750.00 
” PD ic cuccsecaec S2.000.00 Liccccce 32,000.00 
ae 15,500.00 136.000.00 151,500.00 
lt) i a G1.000.00 $62,767.57 53. 767.57 
ll. Oklahoma .......... 12.000.00 25 400.00 227 400.00 


is Tennessee b5o0L00 


LO 5OOLO0 


re bO50.00 


$£SOLSOT.6G7 5.321.307.67 


13 Texas 


DE vtiecseunecen S2.7S0,402.50 S10,9067.965.78 $13. 748. 368.28 


Interest Rate 
> per cent 
og per cent 
>! 


Amount 
SHOD. 150.00 


249.G00.00 


FF ge Te eer eer 6,786,.272.57 
ee A GRE. cc wen ceaeceekeces 482. 500.00 
5 ge ee $,.074,995.11 





614 per cent 
64 per cent 
7 per cent 
7% per cent 


102,000.00 
GOSS, TOG.67 
1,257,745.93 


101,600.00 


“+e ee wee e eee eneneeneee 
peeseeaneeoscaensesneeo0e ee ¢ 
“eee eee eenenee @ieeeee 


$13, 748,368.28 

The company purchases most of its mortgages from reputabl 
dealers in such securities, subject to inspection, which is made 
in every case as soon as possible by the company’s appraiser 
Your examiners have scanned the mortgage ledger cards, on the 
majority of which are recorded the valuations by the company’s 
appraisers. Only two cases were noted in which the values so 
reported were not considerably more than double the amounts 
loaned, and in these two cases the differences were negligible. 

Your examiners believe that the Franklin Life has selected its 
mortgages from among securities of very good quality. This is 
indicated in the small number of properties to which it has been 
obliged to acquire tithe through foreclosure. Although the in 
terest due and unpaid at December 31, 1926 amounted to S51, 
862.20, it was noted that $18,446.69 of this sum has since been 
collected Sy the company as follows: 


Amount Amount paid 


state past due subsequent 
12-31-26 to 12-31-26 

ee $25,675.56 $13,080.16 
A 6,093.59 00.78 
ee 11,482.35 100.00 
EE ele ee «wee do £535.00 1375.00 
Oklahoma ........... 1,450.00 730.00 
ss Se 2,o86. be) 1847.75 


I, eS Oi has ae ig S38 06 314.00 


SOT S62.20 


S1S,446.69 
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of foreclosure as of the 
certificates 


\ltogether six loans were in process 
date of this examination. In four of these 
of purchase are already in the possession of the company, await- 
ne the expiration of the period of redemption. The proceedings 


cases the 


relating to another loan, No. 1772, did not originate with the 
eonpany. Your examiners are informed that some time after 
th s mortgage was made, relatives of the borrower started suit 
in a Texas court to recover title to the property and to have the 
mortgage set aside, alleging that a certain deed whereby title 
hid been conveyed to the mortgagor was not valid, due to the 
operation of the homestead laws of that State. The company 
fil-d suit to foreclose its mortgage, and, although it has not yet 


reveived a deed or certificate of sale, it appears that the courts 


hive established the title in the company. 
\ considerable portion of the properties mortgaged to the com- 


po uy are located in cotton-growing territory in Texas and in corn- 
growing sections of Illinois. The year 1926 was an unfortunate 
ove in both of these fields, the prices of both products having 
dropped to low levels, and the quality and volume of the corn 


produced having been unsatisfactory. It is anticipated that crops 
and markets will at least approach normal during this year, 
sud little apprehension is felt for the security of the loans in 
question. 
Policy Loans—$¢4,255,272.86 
Extensive test-checks were 
ments against the itemized 
December 31, 1926 from its 
which was found in balance with the corresponding 
count. The policy loans bear interest at five and six 
which, if unpaid, is added to the principal of the respective loans. 
in Tre 
the 
is placed 


individual loan agree 
the 


record, 


made of the 
list prepared by 
Holerith card 


company as of 
the total of 
ledger ac- 
per cent, 
Policies are retained by the company as collateral, except 
spect to States of which the laws require their return to 
policyholders, in which cases endorsement of the loans 
thereon, 

Difficulty was encountered in checking policy 
fact that the loans are numbered serially and so filed, whereas the 
and other gecords pertaining to kept in policy 
number order. Your examiners have recommended that the 
numbers be abandoned and all policy loan files be designated by 


loans, due to the 


ecards snine are 


loan 


their respective policy numbers. 


Bonds—$1,187 496.89 
As of December 31, 1926 there were on deposit with the Depart 
ment of bonds owned by the company of 
por valve S1,0982.550.00, book value = S1,0S4,746.S89. This deposit, 
under the Reserve Act of 1899, was confirmed | list 
furnished by the Securities Examiner of the Illinois Department. 
bonds of $25,000.00 par value have been withdrawn since December 
jist Included in the “Security Fund,” already referred 
to in connection with mortgage loans, the 
owned by the company, of par value $104,000.00, book value $102, 
held by the First State Trust Bank of 
Springfield, Illinois, as These bonds, excepting one of 
par value $1,000.00, which in January, 
N27, were examined and counted by the vaults 

of the bank. 
The company’s investments in bonds as of the date 


Trade and Commerce 


Deposit Vv a 


and sold. 
reinaining bonds 


750.00, and Savings 
Trustees. 
redeemed at maturity 


your examiners at 


was 


of examina- 


tion may be classified as follows: 

Kind Par Book 
nited States Government............. SHOT, TH0.00 SOOT. THO.00 
State, County and Municipal........... HIS, S00.00 $14,361.71 
Te WP o.0d Wkh nd h60eCe6 66 dedee ede 240,000.00 250,012.50 
OE TT TT Cee TT TTT eT ae oO OOO 00) 2ZUST2.6S 


Totals S$1.196.550.00  S1.1S7.406.89 
The bonds owned are of high grade issues upon which the aver 


per 


ve interest rate is approximately 4.8 cent. Only one Issue 


‘exas School District bonds 
926, but this interest 


was delinquent as to interest at the 

lose of has since been paid. 
Liabilities 

Vet Reserve—$19 596,196.00 

The regular policy reserves were computed by 

found to amount to 

1907 are valued on 


the Illinois In 
$19.510.240.00. 
the 


urance Department and were 


‘olicies issued prior to July 1, Actuaries 


Vable with 4° interest, full preliminary term, except that re 
erves on participating policies issued from January 1, 1905 to 
uly, 1907 were modified so as to produce the American 3% re 


erves at the end of the premium paying period or within twenty 
Later issues are valued on the American Experience Table 


ears. 


| 


with 344% interest, Illinois Standard, with a modification on par- 
ticipating policies producing 3° reserves at the end of the 
premium paying period or twenty years, whichever is the shorter. 
The balance of this item reserves for supplementary 
contracts involving life extra re- 
serves for continuous income policies, ete., which were computed 


represents 


contingencies, annuities, and 


by your examiners. 


Total and Permanent Disability Reserves............ $120,740.00 
ee CY SIN o.oo ceeedeceneéewawcecces« 15, 190.00 
$135.930.00 

The company issues riders, attached to the policies, providing 


the 


lTicome, 


disability benefits, consisting of 


the payment of 


for total and 
waiver of premiums and 
and for double indemnity. 

The present disability benefit rider contains the so-called ninety 


permanent 


also monthly 


day clause providing that the insured must be totally and con- 
tinuously disabled for ninety days in order to receive the bene 
fits. 

The lhmiting age under both riders is age 60 in all cases and 
the disability income continues for life on endowment forms 


The disability benefits were valued by the Company on Hunter's 
3% Tables and these calculations were test-checked by your exam 
errors. 


iners without noting any 


The double indemnity benetits were valued by using un- 
earned premium reserve of 30.6246 per thousand and in addition 
thereto accumulating the premium in excess of S1L5¢ per thou- 


policies so as to provide the re 


the 
reserves as computed by the 


sand on limited payment life 

quired single premium at the 

No errors found in the 

pany. 

Present value of incurred disability claims........ 
The present values of incurred disability claims were computed 


modified as 


end of premium paying period 


were caordn 


STOLOLLOO 


llunter’s 5 Tables 
disability benefits 


by your examiners according to 
recommended in the recent report 
issued by the Actuarial Society of America. 

Several were the company’s calculations 


due allowance therefor, 


covering 


changes made in and 


mnde with a resultant Inerease in lia 


bility. The company’s understatement of this liability is appar 
ently due to the omission from its computation of several claims, 
which doubtless were overlooked owing to the absence of any 
system of serial numbering of the claim files. If all claims were 
numbered consecutively the company, as well as the examiners, 


would be able to determine positively the extent of the liability 
under this item. 
Surplus Apportionment 
The company issued deferred dividend policies from the date 
of its reorganization in 1899 through 1911. Annual dividend poli 


[Contini ed ‘>i pert pad | 








Distinctive Policy Stickers 





Remember, your client views his policy as your 
work. Write your policies neatly and attrac- 
tively—then keep your services before your client 
by our policy stickers. 

N eat—A ttractive—I nex pensive 

ST. LOUIS STICKER CO., 

1627 WASHINGTON AVENUE, 

ST. LOUIS, MO. 
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FRANKLIN LIFE INSURANCE COMPAN Y—Continued | - Nee a gr wth, t 
cies were issued from July 1, 1907 until December 31, 1914, since #9 ane with 
| 


which date only non-participating business has been written. of cood 
The insurance in force on December 31, 1926 was distributed as incre: 
follows: jef-rred 


Deferred Dividend Volicies.......... $1,179, 700.00 | lar e par 
Annual Dividend VDPolicies............ 6,248,940.00 I may 
Non-Participating Policies .......... 184,131,686.00 | routs W 
ee ietveneweads $191,560,526.00 
The deferred dividend accumulations on policies issued prior to 


July 1, 1907 are based on the “Asset Share’ method of surplus 


_ 
— 
- 


——— 


apportionment. The gross premiums are reduced by a propor- | 
tionate share of expenses and the effective premiums thus ob- | 
tained less the assumed mortality charge of 40° of the expected 

cost according to the American Experience Table the first year, | 
increasing to SO in the sixth and subsequent years, are accumu- | 


; | feetin 


terminal reserves are then deducted from these “Asset Share” . . 
accumulations to arrive at the surplus to be apportioned. Since connection with a ‘Friendl 
July 1, 1924 these dividend seales have been modified by changing : 

wide awake, up-tc- | 
date agency, com- 


lated at 444°) compound interest per annum. The corresponding i You really want a Chan 


the assumed mortality charge to the American Men Ultimate Table | 
and making the accumulations at 4%,°> interest. This resulted in 
a very material increase in surplus apportioned at the younger 


—E—E—————— 





ages and a decrease at the older ages. 

In the case of deferred dividend policies issued since July 1, 1907 
the surplus apportionment has been made by accumulating the 
annual dividends on similar policies at 444° interest. 

All deferred dividends are increased at maturity by a percent- 
age of from 10% to 15°7 to provide for forfeitures. 

On annual dividend policies issued since July 1, 1907 the divi- 
dends are based on the following factors: a percentage of the 
loading, increasing from 4° the first year to 25°> in the nine- 
teenth vear; a percentage of the cost of insurance based on the 
American Experience Table 344°) interest, decreasing from 25% 
the tirst year to 20°, the ninth, and subsequent years; and interest 
on the initial reserve at the excess of 442° over the reserve in- 
terest rate. Since July 1, 1924 these annual dividends have been 
modified by changing the mortality factor to percentages of the 
cost of insurance decreasing from 39.5° at the youngest age to 
20 at the older ages. This more closely approximates the Ameri 
can Men mortality and results in increased dividends at the 
younger ages. 

In order to ascertain whether or not these dividend scales were 
resulting in an equitable surplus distribution as between the dif 


It will be apparent that the company has enjoyed steady 


municate with us. 
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ferent classes of participating policyholders, the company has proven 
made a segregation of its insurance in force, assets and liabili- 
ties into three Funds designated A, B, and C, representing respec- | 
tively participating business issued prior to July 28, 1910, partici- | ess Ine 
pating business issued since said date and all non-participating | 
business. This segregation was made from true distributions kept | Net 
by the company in so far as was possible, and in other cases from An ex 
ratios based on the company’s experience. This investigation dis- il Lah 
closed that the dividend seales in use are fair and equitable. <A wth an 
slight error in the distribution of the interest receipts to the Mtreet, ( 
three funds was discovered and the company has taken necessary (joinin 
steps to correct same. Mareh 
num, 
Books and Records B. _ HO WV ES "t. plem 
The minutes of stockholders’ and directors’ meetings during the “l tng 
years covered by the examination were reviewed. They are very Associate Manager ep | 
well maintained, and present a satisfactory record of the various 7 
transactions appropriate to such meetings. I ; an on 
Officers elected at the last annual meeting of the Board of Di- } ' acon 
rectors, and those appointed, are as follows: ) DARBY A DAY oa 
Elected Officers: President, Henry Merriam; vice-president, ° amen 
Henry Abels; secretary, Will Taylor; vice-president, agencies, | rhe 
Joseph W. Jones; vice-president, investments, Alvin O. Merriam; ? rigs 
treasurer, Edgar S. Barnes; assistant secretaries, Herman Abels ; = das 
and Harry E. Reisch; assistant treasurers, Ira L. MeKinnie and - = 
James Abels. 231 SOUTH LA SALLE STREET lected | 
Appointed Officers: Actuary, F. R. Jordan; medical director, . shige 
0. F. Maxon; assistant actuary, J. A. Budinger. | Chi Illi : é “ me - 
Others: Publicity director, Robert C. White: agency manager, | 1Cago, INO1s , iit 
W. W. Reid; agency supervisors, J. D. Looney, U. E. Cross. | : 
R. B. MeKnight, F. W. Engel and Max Kissick. q 
The officers are all men of ability and experience who give b, Deduct 
close attention to the details of the business. ' , 
ml LhnCe 





aa 
—_ 





kt oe er se 


=— 


ee 








Jwy 1, 1927 


— 


gr wth, both with regard to the amount of its insurance in force 
ane With regard to its assets. The business written seems to be 
of good quality, and the character of the investments high, yet 
the increase in surplus has been rather slow, due chiefly to heavy 
def-rred dividend payments to policyholders in recent years, a 
lar e part of which were paid out of surplus. 
I may be expected that future increases in the surplus ac- 
cuits will be more rapid. 
Respectfully submitted, 
A. Dwight Hoy, Examiner represent- 
ing the State of Illinois. 
A. C. Good, Consulting Actuary, repre- 
senting the State of Missouri. 


THE FRIENDLY SERVICE SOCIETY, 
MINNEAPOLIS, MINN. 


Changes Title to Friendly Service Insurance Company 
I ffective March 26, 1927, this company adopted the title, 
‘Friendly Service Insurance Company.” 


ANCIENT ORDER OF GLEANERS, 
DETROIT, MICH. 


Correction Notice 
In the 1927 edition of Best’s Life Reports, we listed Mr. James 
H. Mahan as secretary. This is incorrect, as Mr. R. F. Reitter is 
both seeretary and actuary of the Order. 
GREAT SOUTHERN LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 


Report of Examination Reviewed 
The Great Southern was examined as of December 31, 1926 by 
the Insurance Departments of Mississippi, Oklahoma and Texas, 
onducted under the auspices of the National Convention of In- 
sur:nee Commissioners. Extracts of the examiners report, which 
favorable, appear following. 


Extracts from Report 


Home Office Rent 
this amount consists of the following: 
Rene disbursed in accordance with lease............. $50,000.04 


Disbursed in respect to lease of materials and im 


DE e266 ¢ eee ceeded cede wb ebeet edness ones her 6.545.448 
S56,348. 52 

“ss income from sub-lenses.......... ccc ww ccc eww cees 36 .eOLAG 
ee ee ee S1D,0907 05 


An examination of the contract of lease entered into by the 
py that it undertook to lease the fourth, fifth, 
wxth and seventh floors of the building located at 401 Louisiana 
‘Nreet, together with the second and third floors and roof of the 
djoining building for a period of twenty-five vears, commencing 
March 1, 1921. The contract ealled for a rental of $50,000 per 
ium, payable in equal monthly installments of $4,166.67. <A 
‘Upplemental contract of lease of the materials and improvements 
or a monthly rental of $604.04, and reduced to 
“20.04, for n period of 297 months commencing June 1, 1921, and 
Xpiring February 28, 1946, was also made on June 14, 1921. 

An analysis of the rentals received and disbursed disclosed that 


ertain terants paying a remunerative rental vacated their offices 


disclosed 


subsequently 


luring 1926, which will resolve itself into a loss of income of S34, 
0 for the year, unless other suitable tenants are found, which, 

the opinion of the examiners, is The rentals 
hroolved from the tenants remaining under their sub-leases will 


very remote. 


Yeid an ineome of $7,436.52, and the following statement discloses 
to annual rent which the company will have to bear, as re 
“fed by its present position: 

Reat as per original lease 12 months at $4,166.67.... 
of materials and improvements 12 months at 
*.20.04 per month 


S50 000.04 
Le: s¢* 
Pee Te Sere ee eT CT eT TTT CTT eT Te 6.548.48 
$56,348.52 


7,486.52 


— 


wcuet: Rents receivable from present tenants...... 


$48,912.00 


NCE PAVADIC DY CHE COMPANY. .ccccccccccccccccess 
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Real Estate 
The company owns the following eight parcels of real estate, to 


warranty or sheriff's deeds 


securities under mortgage 


which it 
and which 
loans: 


title by general 
constituted 


acquired 
originally 


Loan No. Description State Book Value 


1 171l-acre plantation Mississippi $62,377.92 
2 House and Lot Texas $3,000.00 
3 160-acre farm New Mexico 1,658.00 
4 72-acre farm Oklahoma 5.000.00 
5 200-acre farm Oklahoma ~. OO 
6 280-acre farm New Mexico 1,200.00 
7 389-acre farm Texas £000.00) 
S 162-acre farm New Mexico NTE AD 


— “<0 9 
Ses.a ls eo 


acquired 
together 


Evidence of title to these properties, all of which wer 
subsequent to 1923, was submitted to your examiners, 
The Mississippi planta- 


through 


with satisfactory proof as to valuation. 
tion has been written down by the company voluntarily 
item of $28,341.92, so that it now 
gmount. in our 


nh non-admitted asset stands in 
the assets at the valuation of $35,000 only, which 
opinion, could be realized without difficulty in case mmediate 


sale is desired. 


Mortgage Loans 
The investment of the company in first mortgages consisted of 
970 loans, aggregating §$11.951,9S85.54. after having deducted there 
from 8$162.034.12. 
which are yet 
which the loans were analyzed and a 


being amounts due by the company on loans 


incomplete. A schedule was prepared through 


thorough check obtained 


on the necessary instruments required to be in the possession of 
the company to make each loan conform to the requirements of 
law. On account of the volume of work to be 
sidered sufficient to inspect the notes only on all 
to December 31, 1923, the date of the last departmental examina 
tion, unless the size of the loan or an accumulated amount of past 
further 
mentioned date were examined in 


done. if Wiis Con 


Bone 
LOLS 


made prior 


due interest appeared to warrant investigation Loans 


made subsequent to the last 
detail and in each instance the company had in its files. or. in a 
few cases, procured the note, deed of trust, transfers, assiguiments, 
and fire and tornado policies wherever necessary, appraisements, 
final opinion of attorney as to validity of the tithe in properties 


mortgaged and approval of the loan by the Finance Committee 


Among this asset, your examiners found 26 church and 11 hotel 
loans, totalling $1,038,990.10 and S661.,000, respectively. and although 
the security per se under such loans can not well be considered 
to constitute a 


great care in the making of these loans to guard against the poss 


preferred investment, the company has exercised 


bility of eventual foreclosures. In the majority of these louts the 
margin between security held and original amount of tete Is cer 


siderably in exeess of 5007, the minimum required under the liws 
of the State of Texas. These notes further provide. witheagit ex 


ception, for re payment in annual or semi annual nstallments, 


nnd, in addition thereto, are generally endorsed by selvent or 
wealthy parties, so far as chureh loans are coneerned. and are 


collaterally secured by the hotel furniture, as regards this class 
of mortgages. 

Loan No. 367 of STB.575.95, 
Anderson County, Texas, and on which interest is past due sine 


1922, has been charged off by the company to the extent of STL.000, 


which is secured by 1944 acres In 


‘ 


which amount is considered sufficient to take care of the antic! 
pated loss, 

There are now only four loans in the hands of the company’s 
proceedings, 
aggregating S30.054.M4, This 
condition, as well as the general satisfactory appearance of all 
loans upon the books and the relatively small amount of past due 
interest, totalling $26,855.66, not only 
mortgage and loan department, but also formed the basis upon 
which your examiners believed independent appraisements of the 


attorneys for the purpose of instituting foreclosure 


inclusive of interest accumulation. 


commends the company’s 


underlying securities unnecessary. 


Collateral Loans 
The collateral loan investments of the company are as fellows 


| Continued on nert page | 
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GREAT SOUTHERN LIFE INSURANCE CO.—Continued 


Amount = Int. Name of 
Description Loaned Rate Borrower. 
46 Sets Vendor's Lien 
tt Mi tacentseewnbes $100,000.00 6% Am.R.G. Land & Irr. Co. 
91 Sets Vendor's Lien 
i 62,720.78 66 Am.R.G. Land € Irr. Co. 
21 Mtg. Loan R.E. Notes 
> e6066dedebasenssnnuce 5,092.19 6c; R. B. Stichter 
12 Sets of Loan R. E. 
gg ee 5U.SSOU.00 60 Mytinger & Walker 
Property of Wichita Falls 
Traction Co........... 225,000.00 6° W. F. Traction Co. 
100 Gold Indenture Notes 
Southern Life....... 100,000.00 65 oH. L. Seay & C. E. Linz 
1750 Shares United Fid. 
DEED: sdabbebetesudeosed 165,000.00 6% DD. E. Waggoner 
7700 Shares Internat'l Life 500,000.00 6°; Internat’l Holding Co. 


In discussing the company's juvestment in collateral loans, it 
appears pertinent to your examiners at first to direct attention 
to the laws of the State of Texas under which certain portions 
of the assets were thus invested. Article No. 4706, Revised Stat- 
utes, 1925, provides that “the surplus money of a company, over 
and above its capital stock, may be invested in or loaned upon the 
pledge of public stocks or bonds of the United States, or any of 
the states, or stocks, or other evidence of indebtedness of 
any solvent dividend-paying corporation, or in bills of exchange 
or other commercial notes or bills, except its own stock, provided 
always that the current market value of such stocks, bonds, 
bills or other evidence of indebtedness shall be at all times, 


bonds 


notes, 
during 


the continuance of such loans, at least 200% more than the sum 
loaned thereon.” 
Under date of July 27, 1925, the Attorney General of the State 


of Texas issued his opinion, in answer to the Insurance Depart- 
ment’s question whether or not a life insurance company 
doing business in this state may loan its surplus money to another 


as to 


life insurance company, duly authorized to transact business here, 
and take as collateral for the loan the pledge of the latter's stock, 


which opinion reads and holds, in its applicable parts, as follows: 
The surplus over and above the capital stock and the 
reserve required would appear to be owned by the stockholders 
of the corporation and to be managed by the board of directors. 
The question of what is done with that money is a matter for 
the determination of the board of directors, so long, of course, 
as they comply with the statutes relating to their business. 
“It occurs to this department that there is nothing for you to 
determine in this matter, except, perhaps, that the loan is 
actually made in good faith on collateral security of stocks in 
a solvent dividend-paying corporation. The advisability and re- 
sponsibility of the loan is in the board of directors. Assuming, 
therefore, that the money expected to be loaned is purely surplus 
over and above every legal requirement, either as to capital stock 


or reserve, the money might be loaned. 

The collateral loans of the company on December 31, 1926, 
totalled $1,257,895.56, including accrued interest; the free surplus 
of the company on the same date, as reflected in the financial 
statement embodied herein, was $1,282,231.95. Our investigation 
discloses that the American Rio Grande Land and Irrigation Com- 
pany, the Wichita Falls Traction Company, Southland Life Insur- 


ance Company, United Fidelity Life Insurance Company and the 
International Life Insurance Company are solvent dividend-paying 
corporations, and that the R. B. Stichter loan of $5,092.19 and the 
Mytinger & Walker loan of 850,880 could have qualified as invest- 


ments of mortgage notes, insofar as marginal security is concerned, 


were it not for the manner in which the notes were prepared and 
offered. 
The provision of the law requiring that the current market value 


of 
aanee 


such stocks and bonds shall be 
of such loans, at least 200 
been complied with on the 


at all times, during the contin- 
more than amounts loaned has 
basis of the following explanatory re- 
marks, which, although somewhat indefinite and incomplete, are 
deemed sufficient, since the investment does not include trust funds 
of policyholders or capital stock assets but, for all practical pur- 
represents the surplus funds of the company: 

The sets of vendor's lien notes, securing the notes of the Ameri- 
can Rio Grande Land and Irrigation Company, are in amounts 
considerably in excess of the required 20% margin, and, as a 
matter of fact, are in a great many instances, in 


poses, 


themselves, 








secured by real estate worth double the amount of the respeti 
notes. 

The Wichita Falls Traction Company loan of $250,000 origin all; 
and reduced $25,000 in the fall of 1926, is secured by a pledge an 
collateral assignment of one first mortgage 6% gold 
of $400,000, which in turn is secured by all of the property of that 
company, valued by experts to be worth more than $800,000. 

The $100,000 collateral trust gold notes, signed by Harry | 
Seay and Clarence E. Linz, are a part of a series of 350 notes o 
$1,000 each, aggregating $350,000 and maturing December 1, 193) 
The entire issue is secured by 13,550 shares of the capital stoc} 
of the Southland Life Insurance Company, Dallas, Texas. () 
December 31, 1926, this company’s annual statement, upon w hie 
it received renewal certificates from the Department of Insurance 
showed it to have a paid-up capital stock of $400,000; a fre 
surplus of $411,241.08; and insurance in force of $112,826,322. Th 
umount loaned per $10 par value share is $25.80. 


ron 


The $165,000 loan to D. E. Waggoner, Dallas, Texas, is secur 
by 1750 shares of the capital stock of the United Fidelity Lif 
Insurance Company, Dallas, Texas. On December 31, 1926, thig 


company’s annual statement, upon which it received its certificat 
from the Department of Insurance, showed it to have a. paid-uy 
capital of $250,000; a free surplus of $80,275.34; and insurance iy 


force of $22,244,670. The amount loaned per $100 par value shan 
is $94.30. 
The $500,000 loan to the International Holding Company, of &. 


Louis, Missouri, is secured by 7700 shares of the capiti al stock of 
the company. On December 31, 1926, this company’s annual state: 
ment, upon which it received the renewal certificate from thd 


Department of Insurance, showed it to have a paid-up capital 
stock of $937,500, a free surplus of $1,193,753.038 and insurance 
force of $268,154,222. The amount loaned per $25 par value share 
of stock is $64.90. 

On December 31, 1926, the company had $162,645,447 of insurane 
in force, in which amount is included $10,881,790 for term insurance 
and $12,614,850 on group insurance Its agency force 
producing new business on a steadily increasing scale at the rate 
upward of $3,500,000 per month under 


policies, 


rensonable contracts, 


signed to reward continuous service through the renewal co! 
mission feature. Its ratio of expected to actual mortality has 
gradually been brought down during the last five years from 
maximum figure of 61.1% to 48.80 for the year 1926.) Dividends 
to stockholders during the same period have totalled S1S0.00. 
being at the rate of 1000 for the years 1924 to 1926. 

We believe to have made a thorough and complete examin:tio 


as reflected in th 

company to have 
capital stock 
of $1,282,231.% 
$200,000. 

has 


of the Great Southern Life Insurance Company, 
foregoing pages of this report, which shows the 
admitted of $19,988,107.95, an unimpaired 
$600,000, free surplus all liabilities 
exclusive voluntary contingency reserve of 
liability item of any consequence 


assets 
and a 
of a 

Each asset and 


over 


hot 





here by 
underlying security 


in the liabilities. 


investigated but has also been discussed 
uminers to show the nature of the 
assets and the character and adequacy 
It must finally remembered that, for all practical purposes 
the surplus funds of the company, aggregating almost a mile 
and a half dollars, were accumulated under the present 
ment, which took charge and control of the company about fv 
years If consideration is given to that statement and, fur! he! 
to the fact that comparisons deduced now from the condition an 
operations of the Great Southern Life Insurance Company anc at 


been your es 


hii (the 


‘ ,c% 
il i - 


uLgo. 


other company of like age will be favorable to the forny 

seems to us that recognition and commendation are due th 
management for the efficient and capable manner in whic! th 
affairs of the company have been handled for the policyhe er 


and stockholders. 


GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK, N. 


June was Policyholders’ Month 
with its custom of devoting one 


service to its policyholders, The 
designated June as Policyholders’ Month. 

A liberal step was taken by the Company in making ava ‘ali! 
to policyholders possessing the necessary qualifications, the o; pe! 
tunity to secure additional life insurance up to the amou'! 0! 
$10,000 without the requirement of a medical examination, — [hl 
offer was open to all Guardian policyholders between the ages © 


month in eae! 
Guardian Lil 
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examined and accepted for 
and were in good health and 
its unwillingness to 


1, and 50 who had been medically 
standard insurance since June 1, 1925, 
provided the Company had not expressed 
jicrease its present risk. 


INTER-MOUNTAIN LIFE INSURANCE COMPANY, 
SALT LAKE CITY, UTAH 


Non-Medical Privileges 

According to a recent announcement this 
vriting business on the non-medical plan in the States of Utah, 
Liaho, Oregon, Washington, Wyoming and Nevada. 

This privilege will be granted to general agents who have been 
i: the service of the company not less than six months and have 
\ritten in the aggregate not less than $50,000 of issued paid for 
business on at least twenty individual lives, subject to approval 
of the committee. 

This privilege will be granted to other agents who have been 
ii the service of the company not less than six months and have 
written in the aggregate not less than $25,000 of issued paid for 
business on ten individual lives, subject to approval of the com- 
niittee, 

This plan of selling insurance will only be available to salesmen 
all for life insurance to this 


company is now 


who are submitting applications 


rompany exclusively. 


Report of Examination 
This company has been examined by the Insurance Departments 
of Utah, Arizona and Wyoming. The report, dated May 12th, has 
been received but will be reviewed herein as soon as 


hot as yet 


possible. 


INTERNATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 


Control Purchased 


We are to-day informed that R. C. Toombs, the President of 
Toombs and Daily, investment bankers of Chicago, have pur- 
chased a controlling interest in the common stock of the Inter 
national Company of St. Louis which in turn controls the In 
ternational Life Insurance Company. 

No changes will be made at this time in the personnel of the 


Toombs becomes Chairman 


Carter 


International Life except that R. C., 


of the Board of Directors in place of A. HI. becomes 


who 
active vice-president. 


George E. Toombs, a brother, becomes a director in place of 


Rex Carter. 

The statement of the International 
of December 31, 1926, shows adimitted assets of $40,083,276, Capital 
S$1,195,251, Insurance In Force of 


Life Insurance Company as 


of S037,500, a Surplus of “nd 
$268, 154,222. 


- 
The 2o, 1926. 


nbove was “Bulletined”’ to subscribers on June 23, 


JOHN HANCOCK MUTUAL LIFE INSURANCE CO., 
BOSTON, MASS. 


Farm and City Loans in 1927 
The total Farm and City loans accepted by the John 
during the month of May aggregated $3,554,249—making a 
Of $21,005,343 since January 1, 1927. 
Of this latter total, $12,275,815 covered 1,967 
lans totaled $8,729,528 on 604 dwelling houses 


Hancock 
total 


The City 
apartinent 


farms. 
and 94 


buildings—housing 1,755 families. 


ANCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, INDIANA 


Adopts American Men Table 


As soon as arrangements can be completed this company will 
issue policies based upon the American Men Mortality Table 
Vhich reflects more correctly the mortality of present day con- 
(‘itions. It has been generally conceded that the American Ex- 
perience Table does not represent the mortality of present day 
(perations. The State of Connecticut and the Dominion of Can- 


t' la have recently adopted the American Men Table as a permis 





sive standard. The announeement of the Lincoln National comes 
upon the heels of the announcement of the proposed adoption of 
the American Men table, by the Northwestern National Life. The 
new table calls for lower net premiums and higher reserves than 
either the American Exprience or the Actuaries tables. 


MERCHANTS LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Vice-President 
been elected vice-president and 
For 17 years Mr. Bilheimer was con 


New 
Mr. W. E. Bilheimer has 
manager of this company. 


Sales 


nected with the Equitable Life of New York, later he was con-. 
nected with the Franklin Life of Springfield as general sales 
manager. For the last five years he has been an independent 


sales agent. 


MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Levering Moore, Vice-President 

At a meeting of the Board of Directors held 
nounced in a recent issue of this “News,” Levering 
viously president of the National Mortgage Company of California, 
was elected a vice-president of the Missouri State Life. 

Mr. an authority on life insurance in- 
vestments. 
department of the National 
at Chicago, and later headed the Mortgage and Securities Corpora 
of New 


in April, as an 
Moore. pre 


Moore is recognized as 
or several years he was in charge of the investment 
Life Insurance Company of U. S. A., 


Orleans. 
| Continue don neat pade | 


tion 

















The Next 
Time You Come 
to Chicago make 
your visit a splen- 
did success by stop- 
ping at this beautiful 
new hostelry. 
Room and Bath, 1 person 
— $3.50, $4, $4.50, $5 
Each additional person, only $1 
Room and Bath, twin beds—$6, $7, $8 
N Under the personal 
supervision © 
ROBERT J. EITEL 
and MAX ETTEL 


Delaware 
Place at 
ush St. 


Just 

a flew 
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the 






























MISSOURI STATE LIFE INSURANCE CO.—Continued 

After finishing High School, he went to work as an office boy 
for Peabody Houghteling & Company, one of the pioneer invest- 
ment organizations in Chicago. After more than twenty years 
service with that company as manager of the loan department and 
sales manager, he became president of the Mortgage and Securities 
Company of New Orleans, remaining there eight years. He then 
became treasurer of the National Life Insurance Company of 
t. S. A., Chicago, in charge of investments. 

In 1925 Mr. Moore was elected president of the National Mort- 
gauge Company of California, with principal offices in San Fran- 
cisco and Los Angeles. He resigned that office on April 18, 1927, 
to accept his election as vice-president of the Missouri State Life 
* Insurance Company. 

Mr. Moore completed a course in the School of Commerce of 
Northwestern University and graduated from the Chicago-Kent 
College of Law. Early in 1918 he entered Training Camp and 
was commissioned First Lieutenant, Q. M. C., U. S. A. 


The Sterling Accident Policy 

The Sterling Accident Policy of the Missouri State Life 
covers all accidents and pays for total disability from date of in- 
jury for life. The extras, such as double 
nurses’ fees, partial disability, etce., 
struction of the policy; thus 
fundamental Accident coverage 
Time——at a very low cost. 


hew 


indemnity, hospital, 
were eliminated in the con- 
making possible the granting of 


loss of Life, Limb, Sight and 


Policy Provisions 

S1.000.00 Principal Sum: Payable for loss of Life, Limbs or Sight 
by accidental injury. 

$100.00 Monthly Indemnity : 
from date of accident. 

Elective Indemnity: For 
ranging from S40 to S250. 

Surgical Treatment Indemnity: For 
reimbursement up to S10. 

Special Indemnity Air Travel: 
aviation 


Payable for total disability for life 


fractures and dislocations—benefits 


non-disabling injuries 


Covering commercial passenger 


Rates 
Age Limits 18 to 59. 
ee Ge WEnkde-esscevssunness S10.00 
ts Wh d5004605606806 cba dsesE bee’ S12.00 
a $15.00 


tutes for Women—tThis policy is issued to high-grade women 
Classified select and preferred 
who are 


whose earnings are sufficient, and 
engaged in established 
ploved as department 


businesses of their own or em 

heads, buyers, private secretaries, stenog- 

raphers or in other responsible clerical positions. Premium $12.00. 
Underwritine Rules 

| This policy will be issued only to Select and Preferred, Ex 


tra Preferred and Selected Ordinary Class Risks. 


~. Only one policy will be issued to any individual. 

6. The poliey will not be issued in any amounts other than 
$1,000 Principal Sum and S100 Monthly Indemnity. 

i. This policy will be issued for a term of twelve months, an 
nual premium only, 

Announces extension of Air Travel indemnity in connection with 
practically all accident policy forms. Below is facsimile of Air 
Travel Rider to be attached to policies providing for this form of 


eovernige: 


AIR TRAVEL RIDER 
MISSOURI STATE LIFE INSURANCE COMPANY 
SAINT LOUIS, MISSOURI 
policy forms AM-IM-AMA-AMB-AMC 
OM-DM, and accident portion of policy forms DA-IA-OA. 
Rider to be attached to and form a part of Policy No.......... 
tnder the Accident Policy forms of this Company listed above, 
the Company will pay indemnity, to the extent of the minimum 
amount provided in the policy, for any specified therein 
which shall result from injuries caused by any of the hazards of 
aviation while the insured is riding as a passenger either in a 


Applying only to accident 


loss 


licensed passenger airplane or a licensed passenger dirigible air- 
passenger carrier and while 


ship, provided by an incorporated 
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your printing- 


No matter how difficult—can 
be economically and quickly 
produced by methods we have 
learned in 90 years of printing 
experience. 


Whether financial reports, 
pamphlets or books, our night 
and day service insures prompt 
delivery. 


Let us estimate on your next 


printing job. 


Burr Printinc House 


18 Jacob St. Beekman 2395 New York 





























operated by a licensed pilot upon a regular passenger route le 
tween definitely airports. This extension shall nof 
cover injuries sustained in any military or navel airplane or diri 
gible or in any form of aviation travel or hazard not hereinbefor 
specified, nor shall it cover injuries sustained by any person whil 
acting as a pilot or mechanic of an airplane or dirigible. Nothing 
herein contained shall entitle the insured for any such loss to (ly 
double, triple, or 
such policy. 


established 


quadruple indemnity, if any, specified in any 


Effective only for losses resulting from injuries sustained on or 
after June 1, 1927. 


MUTUAL LIFE INSURANCE 
NEW YORK, N. Y. 


COMPANY, 


Another Extra Thirty-Day Extension 

The Mutual Life has authorized another thirty-day extens on 
period for payment of renewal premiums and policy loan inte: -st 
due and payable from policyholders who are victims of the fh od 
in the Mississippi River country. This additional extension per od 
gives the policyholders sixty days extension from the end of — |v 
usual grace period to premiums «1d 
policy loan interest. This action of the company is taken in or er 
to give policyholders relief until they have opportunity to resv 
normal living and take up their customary business affairs. 

The company’s usual rules for extension of time are not affec od 
by this special and general extension of sixty days from the = id 
of the grace period, and the company under the existing circ: « 
stances will be liberal in its treatment under its rules to viet) us 
of the flood, 

The company’s provision for extension in time of payment 
premiums and loan interest and its established practice of mak \£ 
loans locally without Home Office procedure will afford its poli 
holders in the flood basin relief from payment for a gener \s 
period and immediate assistance where cash is necessary at o: ce 
for current needs and rehabilitation purposes. 


make payment of renewal 


“ 


- 


Discontinues Practice of Holding Policies Pledged for Loa 
The Mutual Life announces that it has discontinued the prac! ce 
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of retaining policies pledged for loans it makes under them. 
Hl reafter policies upon which loans are granted will be endorsed 
in the Home Office to record assignment of the policy and will 
thn be returned to the policyholder. A new form of note is re- 
qi ired. 

‘o present policy loans will be disturbed, but when additional 
lo.us are made on the new form of note policies will be returned. 

f a policyholder now having a loan on his policy desires to do 
s\. he may substitute a new note for the existing note and receive 
his policy. 


Increases Limit of Local Policy Loans 
the Mutual Life announces that the limit of policy loans that 


miy be made in its local managing agencies has been increased 
to $1,000. 


rhe company has for a long time made loans through local 


nanaging agencies in order to make service to policyholders as 
speedy and convenient as possible, eliminating distance and Home 


Qitice routine steps. The former limit of locally made loans was 
s.00. That limit was sufficiently large to make the practice of 
local procedure available in about ninety per cent of the policy 
loan The present increase of limit is made in order to 
make the local practice—which has proved of great value both 
t» agent and to policyholder—still broader and cover practically 
ail cases except those out of the usual run, 


CUSeS. 


NATIONAL EQUITY LIFE INSURANCE COMPANY, 
LITTLE ROCK, ARKANSAS 


Changes to Stock Basis 
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May 20, 1927 with a capital of $150,000. The company oper 
ates at present only in the State of Arkansas, but expects to 


a short time. The amount of 
approximates eight million 


expand its field of operation within 
business in force at this writing 
dollars. 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Survivorship Annuities 
Supervisorship Annuities 
beneficiary at the death 


The company is now prepared to issue 
providing for annuities payable to the 
of the insured, with a provision for a monthly should the 
insured totally and permanently disabled before age 60 
and with a provision for Double Indemnity Benefits. The annu 
ities will be participating. The Survivorship Annuities will not 
be issued in the State of Massachusetts. In Wisconsin they will 


income 
become 


be issued with Disability only until such time as the Double In 
demnity separate policy as required by that State has been 
approved. 

PENN MUTUAL LIFE INSURANCE COMPANY, 


PHILADELPHIA, PA 


New Vice-President 
Mr. Robert Dechert of Vhiladelphia has 
and counsel of the Penn Mutual, 
a member of the faculty 


been uppointed vice 
effective September 1, 


of the law 


president 


1927. He has been school of 














This company which began business July 27, 1923 on the mutual the University of Pennsylvania and has been active in philan 
legal reserve old line basis was converted to the stock plan on thropic and civic activities. 
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MOUNT BOND. 
Sheet. ) 


IN BLACK INK ON OUR 20 Lb. WHITE PARA- 
(A Beautiful, Strong, Snappy 
THE PAPER WILL LAND THE ORDER. 


INVOICES, NOTEHEADS, ORDER BLANKS, 
ENVELOPES OR ANY OTHER OFFICE FORMS 
AT CORRESPONDINGLY LOW PRICES. 
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PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. J. 


Aid to Flood Victims 

An outstanding contribution to the relief of imperiled persons 
in the flooded districts of the Mississippi delta was made recently 
by the Prudential Insurance Company of America. 

Field managers of the Prudential in the affected territory were 
instructed to offer free inoculations against typhoid to the thou- 
sands of persons insured under Prudential Group and Ordinary 
policies. This action was taken in view of reports of dangers of 
an epidemic. 

This is the second concession made by this organization to 
policyholders in the flood area. Several weeks ago it was an- 
nounced that pending the re-opening of lines of communication 
premium payments would be suspended on Ordinary policies. 


New Managers for New York 
George W. Munsick, vice-president of the Prudential announced 
the appointment of Stewart, Hencken & Will, Inc. as managers in 
New York and vicinity. The new managers have been in business 
for some time as general insurance brokers and agents. The 
appointment came in conjunction with the announcement of the 
addition of a life department to the firm’s general lines. 


SECURITY LIFE INSURANCE COMPANY, 
TORONTO, CANADA 


Our attention has been called to an inconsistency in the la- 
bility account of our report on this company in the 1927 edition 
of the Canadian Life Book. Our method of illustrating an im- 
pairment of capital stock is to show the total liabilities includ- 
ing the capital and directly below it the amount of the impuair- 
ment if any. We failed to do it in our report upon this com- 
pany due to the fact that the statement was received in the 
oftice at the last minute and did not get a second check. The 
impairment however, is very clearly indicated on the following 
page in the “Growth of the Company” table. If the capital were 
included in the liabilities as it should be the company would 
be impaired to the extent of $351,838. The company’s subscribed 
capital, however, amounts to $854,400, 


SOUTHERN INSURANCE COMPANY 
NASHVILLE, TENN. 


Executive Changes 

At the recent Board of Directors meeting of this company Mr. 
Lloyd Little formerly Vice-President of the Citizens Life In- 
surance Company of Missouri was elected Vice-President of the 
company and Mr. Russel E. Sharp formerly in charge of the 
National Old Line Insurance Company of Little Rock was elected 
resident. The present Board of Directors consists of the fol- 
lowing: 

tussel E. Sharp, president; Lloyd T. Little, vice-president; 
Will L. Harris, secretary; R. C. Jordan, J. T. Wilkerson, John 
R. Baker, E. G. Sharp, C. TD. Loveless, L. Payne, Will) G. 
Harris, H. C. Guerin. 

We have been informed that the company had on December 31, 
1926 admitted assets of $2,696,019; capital SS326,S10; surplus $24,645 
and insurance in foree of about 20 million dollars. 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 


Executive Changes 
As a result of the promotion of Chandler Bullock to the presi 
dency of this company ID. W. Carter, secretary, has been elected 
vice-president and I). C. Campbell has been made assistant treas 
urer. 


New Annuity Contracts 

The State Mutual, which up to this time has confined its an 
nuity business to single premium life annuities, is now prepared 
to write annuities on the following plans. 

A-1. Single Premium Life Annuity, Non-Participating; Final 
payment made before death of Annuitant. A-2. Single Premium 
Life Annuity, Non-Participating; Final payment pro rata to 
date of death. A-3. Single Premium Deferred Annuity, Non-Par 
ticipating; Final payment, if any, made before death of annuitant. 
[Continued on nest page | 
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Insurance Printing 
Specialists 


For 25 Years Printers of 


BEST’S INSURANCE REPORTS 
Fire and Marine 


BEST’S INSURANCE REPORTS 
Casualty and Miscellaneous 
BEST’S ILLUSTRATIONS 
BEST’S INSURANCE NEWS 
Fire and Marine Edition 
BEST’S INSURANCE NEWS 
Casualty, Surety and Miscellaneous Edition 
BEST’S INSURANCE NEWS 
Life Edition 


Our Experience Costs You Nothing 


Our Manufacturing Costs are Extremely Low. Our 
Equipment is Complete for Producing Anything from 
an Office Form to a Thousand Page Volume. 


HAMILTON PRINTING COMPANY 


ALBANY, N. Y. 
P. O. Box 552 











HOTEL 


FORT SHELBY 


Lafayette Blvd. at First St. 
DETROIT 


HE elaborately equipped twenty-two 
story addition to be completed soon 
will give Hotel Fort Shelby a position 

of leadership as one of the foremost hotels of 
the world. 

Less than five min- 
utes walk from 
wholesale, sho p- 
ping, financial and 
theatrical centers. 
Servidor service. 









Convenient to $2.50 up 
all transporta- 
tion. Garage 


Close By 



































The 
Supplement 
To 
| Best’s Illustrations 


= Will Soon Be Out 





Among other things, it will contain a net cost exhibit for 
every age on the new life policy of the Bankers Life Com- 


pany (see this issue) and the new disability rates of the 





John Hancock. 
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preferred, extra preferred, 


Non-Participating; Final payment, if any, made before death of finger to $162.50 for fracture of the skull). 


ordinary. 


— 


STATE MUTUAL LIFE ASSURANCE CO.—Continued | TRAVELERS INSURANCE COMPANY, 
A-4. Joint and Survivorship Annuity, Non-Participating; Final HARTFORD, CONN. 
payment made before death of survivor. A-5. Joint and Survivor- | A New Accident Policy 
ship Annuity, Non-Participating; Final payment pro rata to date To meet the demand for an accident policy, having no det) 
of death of survivor. A-6. Single Premium Life Annuity with benefit or weekly indemnity, the Travelers has prepared = sud 
Cash Refund, Non-Participating; Total sum paid in no case less now offers the new WS accident policy. The usual dismember 


than purehase price. A-7. Single premium Deferred Annuity with | ment and loss of sight schedule is included and special benetits 
Cash Refund, Non-Participating; Total sum paid in no case less are provided for certain fractures and dislocations (on @ policy 
than purchase price. A-S. Deferred Annuity by Annual Premiums, costing $15.00 these payments vary from $12.50 for dislocaied 


It provides, in addi 


annuitant. A-9 Deferred Annuity by Annual Premiums with tion to any other benefits payable, for reimbursement of expertise 
Cash Refund, Non-Participating; Total sum in no case less than of hospital charges, nurses’ fees and surgical treatment, up to 
premiums paid without interest. A-10. Retirement Income by An- eight per cent. of the capital sum, ($400.00 on a policy for >5,- 
nual Premiums; Participating to date of retirement. A-11. Cash (0. ) 

Refund Retirement, Annual Premiums; Participating to date of Applications will be considered from men and women—-em- 
retirement. ploved and unemployed—in the following classifications: select, 























Our Files 


Our Staff 


Experienced and competent men, each an expert in 
line. 


Our Library 


ne of the finest insurance libraries in the country. 


Our Willingness to Serve 


ALFRED M. BEST CO. 
75 FULTON STREET 





Behind Our Service ---What? 


Accumulated through twenty-seven years of constant investigation, 
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Jul) 1, 1927 BEST’S INSURANCE 
The WS Policy Pays the Following: 
for Dismemberment and Loss of Sight: 
i ee Ph. cen edewe eeeneeee 85,000 
Both Hands or Both Feet............. », 000 
One Hand and One Foot................. 5,000 
i i cen kbe da eebe eet hGewed ee beews 2» 500 
An Ce ET Pee 1 citi 
Left Hand or Nither Foot........ccccces 12oo 
Se Sr GD PN, cd bh Kew eeeeneearesess ees 1,000 
S ecial Benefits: Pays specified sums (ranging from S12.50 to 
Ww: 50) for loss of fingers or toes, and for certain fractures and 


lisl cations, 
hor Expense of Surgical Treatment, Nurses’ and Tlospital Pees 
shall be shall 


coufinement, or the employment of a 


bodily injury sustained which require surgical 


ment, hospital trained 
irae’, the Company will pay, in addition to any 
the actual 


urses’ fees, up to S400, 


other tnadeniiiy 


iv ible, expense of such treatment, hospital charges, 


ldentificeation Provision S100. 

for $5,000 Capital Sum 
Select and iextra 
Preferred Preferred 


Cost: 


Ordinary 


Risks 


WEN-—Ages 18 to 65 1 month £3.00 $3.60 es 10) 
2 months Law 1 NO) (Ni) 
+ inonths 5.00 GW) Sw 
WOMEN—Ages 18 to 59 G months 7.50 MALL 17.00) 
12 months 1.00) en) too 


This policy is also issued for larger amounts at proportionate 
st but no policy is issued for more than S10,000 capital sui 
vept on annual premium basis. 


UNION CENTRAL LIFE INSURANCE COMPANY, 


CINCINNATI, OHIO 


Army and Navy Rules Changed 
alteration in this company’s Army and Navy 
to 


restric 


A recent 


tons modifies that clause rend as follows: 
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HOTEL 2 2 | 


| NORMANDIE 


Chestnut at Thirty-Sixth Street 
PHILADELPHIA, PA. 


University of Pennsylvania......... Three Blocks 
Pennsylvania Railroad Station...... Three Blocks 
Baltimore & Ohio Railroad Station...Ten Blocks 
Philadelphia City Hall............Twenty Blocks 
Walnut Street Bus Service............ One Block 
Chestnut Street Trolley Service......At the Door 
Market Street Elevated Station....... Half Block 
Automobile Parking Facilities.......... Unlimited 


After your first visit, your hotel Selection will 
always be HOTEL NORMANDIE, the home of 
NAT LANIN and his CLUB NORMANDIE 
MUSIC, formerly of the Club Deauville, New 
York; Club Argaunata, Boston. 


SPECIAL LUNCHEON—75c 
FULL COURSE DINNER—$1.25 


Music and Dancing. No couvert charge until 
9 p. m. 


RATES FROM $2.00 PER DAY 
Special Weekly and Monthly Rates 


Under the management of CHAS. C. KELLEY 
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“Commissioned officers in the Army and Navy, cadets and mid 
shiipmen, except those engaged in submarine, destroyer and avia 
tion services, will be considered for insurance of not more than | 
| 
sTO.000, except term and without disability or double Indemnity, 
ut subject to an extra premium of SSD per thousand; or, at the | 
ption of the applicant, without an extra premium but with the UNITED FIDELITY LIFE INSURANCE COMPANY 
following war clause: DALLAS. TERENAS 
“‘If the insured shall engage in any military or naval service 
time of war, the linbilitv of the company under this poliey Vew Accident Policy 
ievent of the death of the insured while so engaged, or within This company recently started writing a new accident polies 
uw year thereafter, as a result directly or indirectly of such Which provides for a maximum benetit of S1.000 for death or 
SeTVICe, shall be limited to the return of the premiruiis pata there double lhiskjor dismemberment from : in necident, A travel ne 
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Kansas (Again Reinsured).................. 
t " fandard Life Ins. Co., Dallas, Texas 
(Cc tie al DD scticceekved sah been eeeaneas 
United Henefit Life Ins. Co., Omaha, Neb. 
I Ce oe i eek neces neeees 
|. & | ee 
United Fidelity Life Ins. Co., Dallas, Tex. 


(Correction Notice) 
(New Accident ee eee ee 
United States Veternns Bureau, Wash., D.C... 
(Divs. and Fin. Statement).................. 
Universal Life Ins. Co.. St. Louis. Mo. (Rein- 


"ros Chicago Mut. Life Ins. Co., Chicago, 
[t (¢eusiddeebiienieekentse da buneeeneees sees 
a 
Victory Life Ins. Co.. Chicago, IIl. 

PTSRCOT TOO WOT Pee e ccccocecccecceseeces 
(Brings Out Two New Policies)............ 
a eK Ee 
Vierory Life Ins, Co., Topeka, Kansas (Cor 
eprie A... eT 
Volunteer State Life Ins. Co... Chattanooga, 
Tenn. (Inereases Retention Limit). 


National Ins. Co... Chi- 
Kendall Elected Chair- 
ee er ee I. ng coca nccenandueencabeaeee 
Weet Const Tife Ins. Co... San Francisco, Cal. 
(Report of Examination Reviewed)..... 
Western and Southern Life Ins. Co., 
Ohio (Reinsures Public Savings) 
Western Mutual Life Ass'n. 
‘To Change to Old Line 
Wisconsin Life Ins. Co., 
(New Volicies and First 


Woeechingeton Fidelity 
engo, Ill. (Harry R. 
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An artist can take a piece of paper and a pencil worth a nickle 
and draw a picture that can be worth a couple of thousand dollars 


THAT'S SKILL 


A publisher can take the same paper whip it into a newspaper 


circulate it a million times and get $7,000 a page for advertise- 
ments- 


THAT’S BUSINESS 


A wealthy man can take a similar sheet of paper write a couple 


of words on it and make it worth $1,000,000 


-THAT’S CAPITAL 


We can take the same sheet, write an unbiased report on insur- 
ance institutions that anyone can understand, and perhaps be 1n- 
strumental in saving you or your clients from great loss 


THAT’S BEST'S SERVICE 


And, if you don’t at least inquire as to what this service ts in 
order to get the maxium of information and protection 


THATS NEGLIGENCE 


AcFrED M. Best Company, INC. 
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BEST’S LIFE INSURANCE REPORTS 


Ready for Immediate Delivery 
Publication Date This Year May 22nd 


An Essential Part of the Equipment of the 
Progressive Life Insurance Solicitor 


TOPICAL PARAGRAPHS FOR EACH COMPANY 


Assets and Liabilities in detail 
Income and Disbursements in detail 
Gain and Loss Exhibit in detail 


Classes and Amounts of Business in Force: Ordinary, industrial, 
group; participating, non-participating, deferred dividends. 


Analysis of Expenses and Loadings, etc., for the last five years 
History since organization 


Management and Reputation: editorial comment, also insurance 
experience of executive oflicers 


Forms of Policies Issued: kinds of standard and unusual policy 
forms; ratings for women 


Policy Provisions: Non-forfeitable benefits, disability benefits, 
double indemnity benefits; whether or not issued to women 


Growth of the Company since organization 


Cash Premium Income for the last five years; new and renewal; 
life disability and double indemnity separately, with totals 





Gross and Net Lines: Maximum amount written and retained 
Officers 


9x8 INCHES Directors or Trustees 
BIBLE PAPER 
FLEXIBLE LEATHER BINDING 
PUBLISHED ANNUALLY IN Form of Valuation: Actuarial tables used and amounts of business 
MAY on the various principal forms 


Territory: States in which companies are licensed 


Note: Fraternals and Assessments fully reported upon. Valua- 
tion results given if obtainable. 


Reduced rates if you represent any company 
under club arrangement with us 


ALFRED M. BEST COMPANY, Ine. 


10 So. La Salle Street 75 Fulton Street 361 Hippodrome Annex 
CHICAGO, ILL. NEW YORK CLEVELAND, OHIO 





